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Mu sin a Local Municipality 



STATEMENT OT ■FINANCIAL POSITION 




for the year ending 30 June 201? 




Note 

2017 

2*16 



R 

R 

ASSETS 




Current asset? 




Cash &■?.-? cash equivalent* 

1 

1 199 OT? 

764 S97 

Receivattes from exchange transaciicns 

2 

9 596 969 

7 774 343 

Repeivaoies from nan-exchange transactions 

3 

188 690 765 

135 906 336- 

Inventories 

4 

41 61T51Q 

43 975 832 

Inve&lreer.is 

5 

12 409 39? 

11 575 875 

VAT rflMivSble 

12 

25 952 366 

17 517 749 

Non-current assets 




Properly, plant aid equipment 

6 

287 51? 270 

262 327 691 

1 lentage assets 

9 

55210 

73710 

Intangible assets 

7 

41 367 

62 043 

Investment property 

& 

175 731 201 

175 731 201 

Total assets 


740 T26 073 

656 931 177 

LIABILITIES 




Current liabilities 




Payables from exchange transactions 

ID 

212 624ZBD 

163 901 927 

Con turner emesis 

11 

4 636 4*5 

4 496 302 

Payables from non ifantsaions 

13 

213 092 804 

173 020 970 

Employee Benefit £ Provisions 

14 

4 974 5fl4 

3419 024 

Unscenl condilicnal .grants. 

15 

4 402 190 

- 

Borrowings 

16 

7 435 085 

8 167 859 

Finance lease Ua&Hity 

1lT 

- 

34 604 

Non-current liabilities 




Borrowings 

16 

9 925 643 

16 1DB 505 

Lar-dfill Site 

18 

_ 

9 455 299 

Post Retirment Medical Aid Benefits 

43 

'5 779 941 

12 594 495 

Employee Benefit & Pnc-viE^cns 

U 

4 950 469 

4 2KB 207 

Tul.il liabiiMiu:; 


477 833 233 

397 503 011 







262 395 £43 

253 425 366 





Total net assets 


262 393 640 

258 425 366 











262 333 34D 

253 425 355 
























Musma Local Municipalily 

STATEMENT 0 F FINANCIAL PERFORMANCE 
for the year ending 30 June 201? 


Revenue 

Note 

2017 

2016 

Revenue from exchange tivmiclions 

Service changes 

20 

111 451 530 

104 476 535 

Fen-a-' offacilhies and equipjnervl 

21 

1 141 369 

455 542 

Intereil earned - exLernal nvestments 

22 

1 264 486 

397 006 

Interest earned. outsLandmg rdcCivables 

23 

3 Of4 234 

1 862 963 

Licences and permits 


3 637 026 

4 149 533 

Other revenue 

25 

3 461 628 

8 406 719 

Revenue from non exchange transactions 

Government granls a-d subsidies 

24 

IflG 035810 

73 119 859 

Property raids 

n 

17 025 929 

13 306 397 

Fines 


2 447 250 

3 573 200 

Tola! 


2B9 479 314 

210 334 941 

Expenses 

Employee relaled costs 

26 

114 900 607 

98 891 629 

Remuneration pf councillors 

27 

S 522 405 

3 926 434 

Prov Sad debls 


5 724 620 

7 624 416 

Collection costs 


IE 665 

1 637 

Depreciation ana amomsalien expense 

28 

26 649 098 

25 646 043 

Repans and maintenance 

29 

7 110 553 

6 160614 

Finance costs 

30 

2 055 65? 

2 046 592 

BuK: purchases 

31 

76 457 267 

61 2 1 5 543 

Contracted services 

32 

8 274 106 

5 323 025 

Grants and sufcsxiies paid 

33 

3 516095 

3 149009 

Operational Gram Expenditure 

50 

3 704 000 

3 552 009 

General expenses 

34 

55 701 076 

51 333 066 

Total 


314 834 54 B 

271 700 476 

Gam ! (loss) on sale of assets 

35 1 

579 779 

153 2T9 

{Impairment loss) i Reversal of impairment loss 

Fair Value or Mutale Assels 

35.2 

2 286 327 

24 332 631 

8 637 799 

ROM I (loss) on fair value ad|ustmen! 

9 

8 500 

- 

Reversal Provision Landfoi Site 


5 465 253 

- 

Surplus 1 (deficit) for the period 


4 468 273 

■70 1 5$ 556 


^. , f' h 'V 0 

^ 11 F>d:je.£ Lf Ij -C 















Mu;; ;r.n Local Municipality 

STATEMENT OF CHANCES IN NET ASSETS 
kr Ihu vudr c-rufad SD Juno J il 1 7 



! Accumulated 



Mole 

Surplut'lCiflfiiiit^ 

total' NeT A&eete 



Ft 

Ft 

R-o^-t^loS balance June I0T5 


J2& 194 TS3 

J7S 1S4 753 

FquUaNo share sel ott 




Sirplus S rn'c:K 11 Ir-r Ihr- pcijptj 


-7D 15S 5SS 

70 l&S f,*fi 

Prulr period enrar 

3D 

387 170 

387 170 

Jarthn ended June 


25B A2S iLi-j 

Hi Alt 1H6 

Surplus ! i[dcfiril) Jar Ihn 


J 164 274 

4 466 274 

lor the year ended* June 2Q17 


2£2 991 640 

3£2 E91 64t! 


,if r* Cr n 3 
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Mu&ina Local Municipality 
CASH FLOW STATEMENT 




fpi the year ended 30 June mi? 




Note 


2017 

2016 




R 

R 

OPERATING ACTIVITIES 





Receipts 



asa ot* orr 

224- 629199 

&ales -ot goods and servees 



182 107 228 

115912 902 


Gram* 



130 SlS 000 

64 664 900 


InlereEl received 1 



531 535 

2 749 956 


Ottier receipts 



39 913 314 

41 402 341 


payment* 



325 480 474 

207 221 531 

Employee -costs 



124 987 033 

98-506 140 


Suppler* 



198 437 168 

106 908 796 


Intel esl p3it) 



2 055 667 

2 646 692 


Met cash Tfpm Ciperatirtg activities 



27 58-9 603 

17 407 666 

INVESTING ACTIVITIES 





Purchase ct HkckJ asseis 



-27 472 996 

-25 231 691 


Process fram sale of lilted aseels 



5005317 

13 290 990 







Net cash Tn>m operating activities 



-22 467 679 

-12 024 601 

FINANCING ACTIVITIES 





Decrease F*«mce Lease 



-34 604 

-676 976 


Decrease in bng term Loans 



-4 365 332 

-5 617 195 


Increaaei'Decreaee in consumer depo 



19? 133 

171 023 







Mel 



A 787 804 

-6 121 643 

Net: increase i (decrease! 



414 120 

-733 760 

Nel al beginning of penod 



784 897 

1 523 711 

Net al end at pert&d 

1 


1 199 017 

784 897 







■VIA 


1 9 





































5UMMARY DF SIGNIFICANT ACCOUNTING POLICIES 
30 JUNE 201T 


1 BASIS OF ACCOUNTING 

1.1 BASIS QF PRESENTATION 

The annual financial statements have been prepared dfi an accrual p&sie nf ftHoutsting and are 
m accordant wibh historic-^ cost cOnvarttvon unless specified utl>SiwiS£. 

These annual financial statements have teen prepared n accordance with Generally Recognised 
Accounting Practice {GRAP), IB-Sued by ihe Accounbng Standards Scard in accordance with 
Scdion 122{3) Of (he Municipal Finance Management Act rAct No b6 of 2D03) 

the prmcipai accounting policies adopted in tee preparalicn of Ihese annual Financial statements 
are sat out below 

Assets liafcdillea revenues and expenses here not been offset except when offsetting is requrad 
Or pemltled by 4 standard ol GRAP 

The aeeounlmg pekoes applied -ire consistent with Ifuose used to present the previous year's 
Tiriancn si a torn s fils, unless explicitly slated The details of any changes in accounting policies 
arg expla'ngd in the relcvanf polity 

1.2 PRESENTATION CURRENCY 

Tr-ese annual finance statements arc presented in South Alrican Rana. which -s the f**Tcticnai 
currency of Ihe municipality 

1.3 GOiNO CONCERN ASSUMPTION 

These annual financial statements nave been prepared en the assurrplion teat tbe municipally 
-viil continue to ooerale as a doing concern for al least tee netfl 17 mcmlhs 

1.4 COMPARATIVE INFORMATION 

Budget information in accordance wilh GRAP 1 and 24, has neen orovided as a ncte le these 
financial statements arc forms part of tee audited annual financial staterreclE 

When the presentation or ciassiftcabon of items in the annual financial statements is amended, 
prior period comparative amounts are restated The nature and season for the reclassification is 
ditetttad Where accounting errors, have Peer rdenbtied in the current year, the correction is 
made rehOSpeelivety as far as a practicable and Ihe prior 'year Domparatives are restated 
accordingly Wh*l» there has been a change m accounting policy m Ihe currenl year tee 
adjustment is made retrospectively as 1ai as is practicable, and Ihe prior year comparalives are 
restated accordingly 

STANDARDS. AMENDMENTS TQ STANDARDS AND INTERPRETATIONS ISSUE® BUT NOT 
LB y ET EFFECT1ve 

GRAP 2D 
Grap 32 
Grao ICS 
Grap tCQ 


vr r r-it 


2 PROPERTY, PLANT AND EQUIPMENT 


2,1 INITIAL RECOGNITION 

Properly plant and eqwpmeni are tangMe ngn-current assets i including infrastructure essofa) 
that are held for use in tha production or supply Of goad* or services, rental to others, or for 
afininislrative purposes, and are expected to be used more than one year, hems ol 

propedy. plant and equpmenrt are initially recognised as assets on acquisition dale and are 
In dally recorded al coal I he coal of an tern of property, plani and ocjuyJmenl is the purchase 
prrse end Olher coals attributable 1c bring the asset to tfie location and condition necessary for d 
to be capable of ctPeffUmg in Ihe manner intended by lbs municipality Trade discounts and 
rebates an® deducted in Striving al Ihe casL I he cost aiso includes the ntce&sary SOSls ol 
o smaniling and nomovmg the SSStet and reslunng Ine site on wheh 1 is located 

When sigmlicanr components of an item of property, plan and equipment have different useful 
feve-s. they are accounted for as separate items (major components) of property plant and 
equipment 

Where an assei A acquired isy Ihe municipality for no ex nom^rai consideration (i e a non- 
esjehango transaction), Ihe coal is deemed to be equal to the fair value of teat OSSftl Oh (he dale 
acquired. 

Where an item of property, plant and equipment is acquired in exchange for a pph-mpfletary 
asset or monetary assets. Or' A ccntbinslion ol monetary and nen-monetary asscls. the OSSOl 
acquired is initially measured at fair value (Ihe cost) Sf the acquired item's fair value was not 
determinate it's seemed cost is the carrying amount or the assei(s) given up 

taajor spare parts and servicing equipment qualify as property olant ana equipment when Itie 
municipality expects to use Ihem during flWXri than one period Similarly, if the maior spare pans 
and servicing equipment can pp used only in connection with an item of property, plant and 
equement ihey are accounted for as property, plant and equipment 


2.2 $USEDUENT MEA5UREMLN T - COST MODEL 

Subsequenl to initial recognition, Hems of property plant and equlprnenl are measured at cost 
less accumulated deprecation and impairment losses Land is not depreciated as it is deemed to 
h aw an nxtelinite useful :;le 


Where ihe municipality replaces parts of @i> asset I derecognises Lf"e part of the asset being 
solaced and capita ses the now ’ccfrtponerq Subsequent expenditure incurred on an assel is 
cap lalised when n increases ihe capacity or future economic benefits associated wlh tha asset 


2.3 DEPRECIATION 

Depreciation is cal&naled at historical cost, using the straight-imp method Over Ihe estimaied 
usefai lives of the assets Components of assets that are srgnticant in refabon to Ihe whets Asset 
and that have differtml useful lives ere depreciated separately The annual deprecation mtes are 
based on the fotewina estimated average assel Ives 

Infrastructure 

Infrastructure Assets Tears 

Roads, pavement, double seals, road signs and Road markings 15-4? 

gireet hames, signs and earning mate r s 

Car psi hft. bus lerminais and 1a» ranks 20 

Electricity - Mass lights 15 

E lec-tricity - T ransfqrjnei s 15 

Electricity - Street ignis 1 & 


dossing 
Slree': lighting 
fefuse sties 
Bridges 


an 

25 

30 

40 




Community Assets 

Parts and gardens 30 

Sport fe ds 30 

Community hate 30 

Libraries 30 

Reofeelmn raciliLea 3D 

csnies 30 

Fire Services 3P 

Cemeteries 3D 

Olher Assets 

Motor vehides 5 

Plant and eqs*pmen1 & 

Secunty measures 3 

Buildings 3D 

IT equipment 3 

OPfiee- equipment & 


Lend is nut depreciated as 1 is retarded as having gn infinite life 

The useful life oi an item c f property plant ar*s equipment is reviewed periodically and, if 
expectations are significantly efferent troro previous estimates, the depredation charge irom the 
current end future periods gets adjusted During the year -lams of property, plant and equipment 
useful life was assessed and oasec on Ihe assesment there were no changes to pnor year 
estimate-' 


2.4 DERECOGNITION 

Hems of Property, planl and equipment are derecognised when Ihe asset js disposed of or when 
there are no further economic benefits cr service potential expected from Ihe use ol Ihe sssel 
The gain or loss arising on Ihe disposal or retirement or an Item of property, plant and equipment 
is ddiemtined as the difference between ihe sates proceeds and ihe Maying value and is 
recognised in the &tetemeni of Fmihdai Periormartw 

3 HERITAGE ASSETS 

3.1 INtTtAL RECOGNITION 

Kentage assets are assets lhal have a cultural environ mem a historical. natural scientific, 
techootocjical or artisto slgmfcanoe and ore held .ndefimtely for the bene'il of present and future 
geoeralions 

Al jtulial recognition ihe municipality measurer s heritage assets at cu&l once it meals the 
definition of heritage assets However, where heritage was acquired through a non-exchange 
tronsKton (i e where n acquired Bie heritage assets for no or a nominal value), its cost s ns tew 
value as el tec dado oF-soquisniOn 

3.2 SUBSEQUENT MEASUREMENT - REVALUATION MODEL 

After recognition as an asset, a dess of heritage assets, whose fair value can be measured 
re iabty, s:‘ , a be carried al a revalued amount, beirg its fair value at the date of the revaluation 
less any suoaequenl impairment losses Revaluations shall &e made with sufficient regularly to- 
ensure lhat ttie carrying amour,1 dees not differ materially from Ihat which 'would fce determined 
using fair value al ihe reporting dale. 

3.3 Derecognition 

'Artner. tne hentage assets are permanently withdrawn from use and no fulurs economic henehls 
nr service potential is expected from its disposal A disposal can be for example wf.er an asset 
is *qW. donated. Irons re r red ett The gain or loss t$ recognised in surplus or deficit when. Ihe 
-■is&ei«; ctefecogniKd 


ion 



4 INTANGIBLE ASSETS 


4.1 INITIAL RECOGNITION 

An intangible asset e an Identify We rtpewno notary assel ^Ihout physical substance I be 
municipality recognises an intangible asset in ,1s Startemenl or Financial Position only when it Is 
probable lhat the expected future economic benefits or service pofenlfei Sr'O ■ iclntiutahlo to 
the asset will tow 1o lhe municipality are fhs cost er fair value of the asWl Mb he fflMSuf&d 
reliably 


ntangibls assets are initially recognised at cesl 

Where an mlangidle asset is acquiree by the munoipality tor nq or nemrrej' consideration fr.e. s 
non-exchange transaction) the cost is deemed to be equal to Lhe fair value ef Chart asset on the 
<jfsle acquired 

Whei e an iMang.ble asset is acquired in exchange for a non-monetary asset or monetary assets, 
or n «mbi‘jJllon ort monetary and non monetary assets lhe asset acquired is initially measured 
id fair value (the coal) ir lhe acquired -lem's Ian value was net determinable, its deemed cost is 
lhe carrying amount of th£ assess) given 140 

After initial recognition, an intangible asset *s canreo si its cost ess any accumulated mjp^nwnent 
tosses end amortisation Amortisation s changed on a straight-tin® oasis over their useful life 
whsch is estimatee to be between 3 and S years The usefiA life of an mtangibte asset is tee 
penod over which lhat asset is expected to be availaOle for use of by the municipality Whas® 
mlangible assets are deemed to have an indefinite useful life, such intangibie asserts are net 
rnn*iti$£d. Lul are tested for impasmient annually and impaired iF recessary. 


Where items of intangible asserts have been impaired lhe carrying value 4 adjusted by the 
mpairment loss which is recognised as an expense in tre period that the impairment is identified 
except where the imparment reverses a previous revaluation 

the est.maleo useful Ife and amertisalion rnelhcds are reviewed annually art lhe end of In® 
lirvanca; year Any adjustments arising from lhe annual review are applied prospective^ 


Irdargible asstils AnJ recognised ;;i cbSrt Cd$( is defined as the amount ol cash cr cash 
equivalents paid or the fair value uF lhe efeer considerations given to acquire the assert at the time 
of its acquisition er construction Only cost incurred on computet software snd websites (hat 
rneet the definition of an intangible asset are recognised as permdtod in terms OF Difeclhfe 4 Al! 
other cp si incurred on intangible assets euring lhe exemption period has term expensed 

4-2 SUBEQUENT MEASUREMENT - COST MODEL 

asset* ;t-e subsequently earned al cost less accumulated amortisation ane 
impairments Tho com of An intatfigifcfe asset is amortised over lhe useiul .1e where mat useful kfe 
is finite Where tn® useful life is indefinite lhe as&ei Is nol amortised hut is subject tc- an annuat 
impairment test. 


J t! 


r .! 1 2 


O AMOK r13 M ION AND tM PAIR WENT 

AnsbrtisBLicn is charged so as to write oh Ihe cosl or vaflultiOfi oI intangible assorts over their 
esiiimaled uselul lives using the straghl line method Ttie annuel amortisation rale* art: based on 
Ih* 'allowing estimated average asset Hvbe- 

Computer software 

Tho amorbsaton, period and Ihe amortisation method lor an intangible ass-el with a finite useful 
life are revi&VMed 41 eac*t reading dale and any changes are recognised as a change in 
accounting estmate in the State men! or Financial PerlormaAte 

1 lie municipality tests intangible assets with finite useful was for unpairn-mnl where there is An 
indicator that an assei may b= npaired An assessment of whether thero is oh indication of 
possible impairment is done al each reponmg dale. Where ihe carrying amount of an item of sr. 
intangible AS&ftl Is greater lhan Ihe estimated recoverable amounL for recoverable sen'ice 
amountlr n m widen dd«ri immediately to its recoverable amount {or recoverable service amount) 
□nci on npoirnicni loss is charged 10 ihe Statement o-t Financial Performance. 

4.4 DERECOGNITION 

Infangfcle assets are dereoogrrtsed when the asset s disposed Of or when ttxms are rip further 
acononvic benelits or service potential expected from tne use of the assei The gain or loss 
arising on the disposal or radrement of an intangible asset is delerrr msd as Ihe difference 
between Ihe sales proceeds and the carrying value and is recognised in Ihe Statement oF 
Financial PerfomwftM 

INVESTMENT! PROPERTY 

5.1 INITIAL RECOGNITION 

Investment property -deludes property to cam income, e* capital appreciation rather than 
held to meet service delivery otyaetivos. Ihe production or stWly Ol goods or servees or Ihe sale 
of an asset in the ordinary course of operations 

Al initial mc-ognilion me municipality measures investment properly at cosl inducting tramsadfon 
cosls Once it mfHjlA the delmlton or inveslmenl property. However, where an investment property 
was acquired rhrough a non-exdiange IransaHion fi.e where it acquired the investment property 
for no or g nominal value), ils CObt is Its ran- value as at the date ol acquisition 

The cost of self-constructed investment property rs the cosl at date of completion 

An s idei'ecaghlsed When i <s disposed off or when no future economic benefits or service 
potgrligl g cnpcc1sd Any gam oi ‘css is i eoc>anrsed ;n surplus or defied, 

5.2 SUBSEQUENT MEASUREMENT - FAIR VALUE WDDEL 

Investment preperty is measured using the tan value model Under the fair value model 
investment preperty is carried al its Fan value at the reporting dote Any gam or loss arising from 
a change in the fair value of the property is included in Surplus Of dehcil For Ihe period in which it 
arises 

5.3 DERECOGNITION 

When Ihe investment properly is permanent^ withdrawn from usd and f>0 luture economic 
benefits or service potential is expected from its disposal A disposal can be. for example, when 
an assei it add donated, transferred elc The gain or loss is recognised m surpus or deffcit 
when the asset is derecognised 


3-5 




6 INVENTORIES 


6.1 INITIAL RECOGNITION 

Inventories compass current ejssgIs betd for safe, Mfi&urpUOrt Of dnWxrffon during the ordinary 
course o f business -nve'iorios aro initially recognised »1 cost Cost generally refer* to (he 
purchase price, Han spoil costs and any other costs in bringing ihe '".vent-orics (n their current 
location and condition. Where inventory is. marvjfactured constructed or produced. tire cost 
includes the- cost of labcur, materials and overheads used during the manufoclunng process 


Where inventory is acquired by foo municipality foe* no $r nominal Mn**Seratlen (i e a non 
exchange transection}, ihe cost is deemed to be equal to the fair value of Ihe item on (he date 
acquired. 

6.2 SUBSEQUENT MEASUREMENT 

Ifive-nlorieft consisting oi 1 consumable stores, raw materials work n-progress and brushed goods, 
are valued at (he tower or coal and nel realisable value unless they are to be distributed a: no or 
nominal choice, m which case Ihey ate nwasuted al Ihe lower pr cost and current replacement 
cost A&sot hold for sale are measured *1 cost Redundorvl and stow moving -nventories are 
kJanliFied and written down in Inis way Differences in rsing on Wfe v#footfoo ol nwenfory ore 
recognised in the Statement pf Finance Performance in the yoai in which Ihey Orose Th* 
amount of any reversal of any write-down of inventories arising Irom an increase in net realisable 
value or cor reel replacement cost is recognised as a redaction in ihe amount oF inventories 
recognised as an expense in the period in which ihe revereal occurs 


The carrying amount <X invenfones is recognised as on expense In the penod ihsl the Inventory 
was sdd. distributed. written off or con Signed, unless lhat cost qualify ror capitalisation to Ihe 
oosl ■of another asset 

In general, Ihe basis of elfocaling cosl fo .Tiveritory Homs is Ihe firsl-m. lirsi-dut method 

? FINANCIAL INSTRUMENTS 

7.1 INITIAL RECOGNITION 

Financial assets and liabilities are recognised on ihe munic oalit/s slalement of financial position 
when the municipality becomes a parly to -he contractual provisions of the instrument Financial 
insthjvnents axe iniUahy measured at cost. 

7.2 SUBSEQUENT MEASUREMENT 

Financial Assets are categorised according 1c tfien nature as either financial assets at Fair value 
through p-glii or loss held to maturity loans and receivables, or available lor sate. Financial 
list flies .an.* bhtegoi i$ed as either at lair value through pi old or loss or I aancial habilil es earned 
al amortised cost ("olher"} The Sutisequent measurement or frtwicial assets and habljies 
depends on this categorisation and in |hc absence OF an approved (3RAP Standard pn financial 
tinstmments, is in accordance with GP AP 104 

7.11 INVESTMENTS 

Investments which include rixod deposits and shoit-ltrm depQSflfl invested In registered 
commercer banks, ere categorised as cilhor held-Kwnaforily w*ere ihe cnlena for (Ml 
categorisation ate met. or as loans and recsivefoles end ere measured at amort odd Cusl Where 
investments have beer repaired. Ihe carrying value is aciusted by thsr impairment loss, which rs 
necogmsed as- an expense in the oeriod thet the impairment s idcntflied imoairmonts ere 
calcolaleo as being the difference between tire carrying amount and Ihe present value of Ihe 
expected future cash flows flowing firem the inslrumenl On disposal o f an investment the 
dillerenc* between Ihe net disposal proceeds and the canying amcun! is charged or credited 1o 
the Statement pf Financial Performance 


r r 



* 



7.2.3 


RECEIVABLES (EXCHANGE AND NON-EXCHANGE | 


Trade and olher recaivafcleg are cats-goosed as financial assets leans and receivables and are 
smLiaiiy recognised at fair value and sobsequenUy carried at amoriised cost Amodiseo cosl refers 
to Ihe Initial carrying amounL plus interest less repayments and impairments An eslimale is 
mAde For ill ml illul receivable? baaed on a review of all outstanding amounls at yea end. 
Significant lingnciai diiteuiftes of the debtor, prchat> ; : iv mat the debtor will enter bankruptcy *r 
lirancrel reorganisation. and default or delinquency m p*ymen(S (more than 30 days overdue) are 
considered redteatera that Ihe Irate receivable is impaired rmpyirmerilf; ore determined by 
discounting expected future cash flows to their present value Amounts that are receivable witiiu 
12 months From tna reporting date are classified as current 

An impairment of Irsde race>vabtes is accounted Tor tvy reducing the rarryjng amount or trade 
retJe rvafctes Ihrough the use of an allowance account s r d the amount of the loss is recognised in 
the Statement of Financial Performance within operating expenses When a Irade receivable is 
uncollectible, it is written off. Subsequent recoveries of amounts previously written ofF are credited 
against operating expenses in the Statement of Financial Performance. 

7.2.3 BORROWINGS 

FsiaraaJ liabilities consst of trade payaoles and borrowings they are categorised as finance 
liabilities held at amortised coat, are mifcaJy recognised at fair value and subsequently measured 
at amorUasd coat which >a the rertial carrying amount less repayments plus interest 

7.1.4 CASH AND CASH EQUIVALENTS 

Cash includes ca sh on hand {intruding petty cash) and ca&i with barks (including call deposits) 
Cash equivalents are short-term' highly liquid investments, readily convertible mio *no*n amounts 
of cash that are heB with registered! banking msbiutons with maturit-es of three months or less 
and are subject to an in&gnrficam risk of change in value, for the purposes of Ihe cash flow 
statement, cash and cash equivalents comprise cash on hand deposts red on csii 'with Dams, 
met of bank overdrafts Trie mumoipanly calegonaes cash and cash equivalents as financial 
Assets roans and receivables 

Bank oveidrafls are recoreed based on Ihe Facility utilised Finance charges on bank overdrafl 
are enpensed as incurred. Amounts D«Mg in respect of bank overdrafts are categorised as 
financial liabilities ohrer rm*nclal Abilities carded ai amortised cost 

7.3 DERECOGNITION 

A financial asset or the specifically identified cash flows ot an as&el is derecognised 
whert 

a) The cash-Hcwi From flic asset e#*re. fire se'lUed cu waived 
&.i Signif cant risks and rewards are transferred to enofhci party nr 
cf Etespile having retained significant risks and rewards She entity has transferred 
contra 1 of the asset to anothe r entity. 

A fffianciel liability is derecognised when Ihe obiigAlicu is extinguished Exchange* Qd debl 
msHuments between 3 borrower and 0 Sender are treated as the BXHngutefWiePt Of 3 b existing 
lability and the recognrlion of a now Financial ability Where Lhe terms of an enisling financial 
ability are modified it Is also treated as the extinguishment of an existing liability and ihe 
recogmton of a new ability 

7.4 GAINS AND LOSSES 

A gain or loss arising from a change in the lair value of a financial asset or Financial liability 
measured al fair value shat oe recognised m sjiptua or deficit 

F nr financial assets and financial labilities measured at amertiaeo cost or cast a gan or loss is 
recognised in surplus or deficit when Ihe Financial assel or Financial liability is derecognised or 
impaired ct Ibrgugb the amortisation process 

7.5 OFFSETTING 

Finonpa! assets Sind f; uincial liabilities Are nfrso-l And (lie net amount reported in the Statement ot 
F inane a I Posdion H end only if. Ihere £ A Currently enforceable iagyl right to Offset the 
recognised amounts and there is an intention to settle on a ncl bas s or to reAlse Ihe assets and 
settle the kabiBlies SfriuKanBouSty 


5 



7.6 


IMPAIRMENTS 

A'l financial asset* measured at amortised ooet, a' cost are subject teen impe'i merit review The 
Economic Enbly $h3M assess at the end at each re parting period whether there 15 any objective 
evidence mat a finesicjal asset c*' group al financial assets is impaired. 

Far f-risn- 5 assets he-c el amort ised cost 

The Economic Entity fir*: assesses wfliefher objective evidence of impairment exisls individually 
fer financial assets thet arc "d virtually sigmficam end individually orcollecfivey for financial 
assets that are not individual!)' sighifiMnl IF an enlly determines that no elective evidence of 
mpamTient ewsts for an individually assessor financial assel. whether s,qn>fiuant ar not, ftwil 
include the asset in a group of financial assels wlh similar credit insk characteristics and 
collectively assess them far imosirment Assets that are individually assessed lur impairment and 
tor which an impairment lass a or continues to be recognised. are not -eluded in a cullertive 
sssessmenl at impairment 


|f lliere is abjective evidence that an mpairment less an financial assets measured 3* amortised 
CCSt h 3 s been incMfred, the amaunL of the lass is measured as the difference bolwedr'1 the assets 
carrying amount and tne present value of estimated future sash flaws {excluding Future credit 
losses that have not been incurred) discounted el the financial asset's original effective interest 
rate (i e the effective 'merest rate computed at initial recognition ;■ I he carrying amount of Ihe 
asset shall be reduced cither diiecfiy or through live use of an allowance account The amount of 
the loss- shall be recognised in surplus Of deficit 

II in a subsequent period. Ihe amount at the imoaimnent lass decreases and the decrease can be 
related objectively to art event occuning alter the impairment was recognised (such as an 
improvement in Ihe deblcr's otetM rating). me previously recognised impairment less sha be 
reversed e'ther directly or by adjusting On allowance account The reversal shall not result in a 
carryirg amount of the financial asset I?re1 exceeds what Live amcriiaed cost would have been hed 
the impairment nol &aen reoogn-sed the dale on which the impairmenl is reversed The ameunt 
of Ihe re^rsal shall oe reccgmsed n surplus or deficit 

F 01 financial assets held at cast: 

inhere is orseefive evidence trait an impairment toss has bean incurred on 3*1 investment ih a 
residua! interesl Ihal is not measured al fairvaAie because He fair value cannel be measured 
rmcyhly |he amount af Rie impairment lass is measured as the difference between the carrying 
amount of the financial asset and Ihe present vaue af estimated future cash Flows discounted at 
the current mar fie! rale d return lor a similar financial asset 

ft IRREGULAR EXPENDftURt 

irregdar expenditure is Expenditure Dial is canfiary ta the Municipal Finance Mansgament Ac! 
(Ac -1 No K of 2003-1 Ihe Municipal Systems Art {Act hsa 32 af 2 DtlCi| tee Public Office flearere 
Act IAdI Nc 20 df i9E?ai' or is in MnSrtrverHion Of the Municipality s supply chain management 
policy. Irr^guter expenditure- excludes unauthorised expendilure irrecular experd-lure ia 
accounted for as expenditure in the Slatement of Financial Pcrformanoe and where recovered if 
is auDsequently accounted for as revenue m the Staiemeniof Financial Performance 

9 F RUITLESS AND WASTEFUL EXPENDITURE 

Fruifiess and wasteful expenditure is expenditure that was mode 111 vain and would have been 
avoided heo reasonable care been exercised Fruitless and wasteful expenditure Is accounted tar 
as expenditure in the Stele men of Financial Performance and where recovered 1 ! is 
Svb segue ally accounted far as revenue m tre Staleme^l of Financial Performance 

ID UN AUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure Itigs ha* nor beer, budgeted, expenditure that is not in 
Derma of Ihe conditions of an allocation received from anoHinr sphere af government municipality 
or organ of stale and expenditure m iho Term cf a gntni |h31 ia net permitted m lemis of fine 
Municipal Finance Management Act {Act Nc 56 of 2003) Unauthorised expenditure is accounted 
foi as an expense n the Statement of Financial Performance and where recovered it is 
subsequently accounted f or as revenue in the Statement of Financial Performance 


w, 1 






11 PROVISIONS 

Provisions are recognised when Ihe municipality has- a present or constructive eblisabun US a 
re»iil1 or pasl events it is probable tnat a- outflow of resou'ces embodying economic beneffls wil 
fte required IP Sdltte Ihe obligation and a ratable estimate of Ihe prevision can be made 
Provisions <ne rcvtewifd #1 reporting dale and adjusted lo reflect the current bee-1 estimate. Where 
tee effect is material, nOn-current provisions are discounted lo Iheir present value using a pre-tax 
discount rate lhat reflects tee current assessment or Ihe time value of money adjusted 

for nshs specific lo the liafciMy (for example in Ihe case or obligation* for the rehabilitation of 
land). Provision include. Provision for rehabilitation of .'anJIM silos. Long service. IWKfcal aid and 
provision for leawe 


TJvi munidptitily doea not recognise a contingerl liability or contingent asset A contingent liability 
is disclosed unless Ihe possibility d an outflow of resources embodying economic benefits is 
remote. A ccntirigenl assel is disclosed where an inflow of economic benefits is probable 


Fulure events that may affect Ihe amount required to settle an obligation mo reflected in Site 
or a provision where there °s sufficient objective evidence that they w occv Gawfl From 
lb# expected disposal of assets are not taken into aocounl in measuring a prevision Provisions 
are not recogivsed Tor lUture operating losses 1 he present Obligation unde' an onerous contract 
is recognised and measured asa provision 


12 LEASES 


12.1 OPERATING AMD FINANCE LEASE 

Leases are classified as f - u-cii limires where substantially all Ihe risks and rewards associated 
wnh ownership of an asset are trtKtttefred te hie muniCipalily Properly, plant and equipment or 
intangible assets subiocl to fonance lease agreements are initially recognised at the lower ol the 
asset's fair value and fee present value of Lhe minimum Icafte payments The cm responding 
liab ties are utaliy recognised at Ihe inception oF tee lease and are measured as ihe sum or the 
minimum lease payments due in terms of the tease agreement, discounted for Ute effect nr 
Interest In discounting Ihe iease paynre r =1s. the municipality uses the infers si rate tbal exactly 
ilteccjii’ils the tease paymenls and unguaranteed residual value to the teir value of Ihe asset pus 
gny dinoct costs rcuned 

Subsequent to initial recognition, tee leased assets are accounted ter m accordance with the 
staled accounting policies applicable to property plant, equipmont or intangibles The leaso 
tint-., rly is reduced by the lease payments, which are aiioceted between tee tease Finance cost and 
the capital i epayrtWHti using Lie effective interest rate metevob Lease finance costs are expensed 
when incurred The accounting policies relating to derecognition of fwandal instruments are 
applied to lease pay^Wes The te4»$e asset is depreciated over the ahorter of Ihe asset's useful 
life or the tease term 

Operating leases are those leaser that de not fall within the scope pi Ihe above definition 
Operating lease rentals are accrued on a straight-i ne basis ever tee term of Ihg relevant fey sc 
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13 REVENUE 


13.1 REVENUE FROM EXCHANGE TRANSACTIONS 

Revenue Hi om exchange Van a act ion a refers to revenue that accrued to the municpairty directly in 
return for service* rendered ! goads sold. Ihe value ol whicJi sporofumales the constderalion 
received or receivable 


Service charges relating to electricity are based on consumption Meters ere re-ad or. a monthly 
basis and are recognises as revenue wren invoiced Provisional eat. "nates of consumption are 
made monthly when meter readings have rrol been performed. The provisional e-st-mates of 
consumption are recognised as revenue wfren invoiced. Adjustments 1o provisional estimates .of 
consumption are nutate In Ihe invoicing period in which meters have been read Tnese 
adjustments ere recognised as revenue in Ihe invoicing period The eslimeles of consumplicn 
between meter readings are beS&d on 3 mc*vih average usage 


Service charges relating to refuse removal are recognised cn 3 monthly basis m advance by 
applying Ihe approved tariff 1o each property thal has improvements. Tsrifls are determined per 
category ol property usage, and are levied montttfy eased on the recorded number of refuse 
containers, per property 

Revenue Nm ihe vernal pr raciliti&s and equipment is recognised on a strag'nt-line Oasis over Ihe 
term of the lease agreement 

Revenue arming from Ihe- application or the approved tarifl of charges la recognised when Ihe 
relevant service .s rendered by applying ihe relevant gyizehed tariff the includes Ihe resuing of 
licences and permits 


Revenue anslslng from Ihe use of others of entiy a&sels yteHtng irerest re recognised when 

It re probable that tha economic benefits or service polcnl .131 associated with Ihe IrenaactoJi will 
flow 1o Ihe municpaiily. and tha amount o f revenue can to measured letrably 

Revenue from the sale of goods re recognised when substantially a the risks arc rewards in 
those goods is passed to the consumer 

(Revenue arsing oul of aluabcns woere the municipality acts as an sg&nt en behalf of anolhcr 
entity (She pnncpali la limiteo to the amount of any fee- or commission payable to the municipality 
As compensation for executing Ihe agreed servioea 


Revenue from Ihe sale of olecfricily prepaid melee cards $ recognised at the pernt ol aale and 
where prepaid siectridty re noj fully consumed or utilised *1 Ihe end &f Ihe reporting period, 
revenue will be recognised 1o the- extent Ihat the prepaid electricity has been consumed 

When Ihe -outcome of a transection involving thus rendering of services can be eshnialeu reliably, 
revenue associated with the transaction is recognised by reference to Ibe stage Ol completion of 
Ihe transaction at the reoort-ng dale The outcome of a transaction can bo e&1irite#ed reliably 
when all Ihe fallowing conditions are satrefreo 

• It a probable that the economic benefits or service potential ssscciateO writi the transactor will 
Hdw l& Ihe group 

■ The costs incurred for Ihe Iransacbon and the coals to- complete Ihe transaction can be 
measured reliably 
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ti2 REVENUE FROM NON-EXCHANGE TRANSACTIONS 

Revenue 1rom no h-e* charge transactions refers to lrgn&Ktiqns where <he municipality received 
revenue from another enHy withoul direcBy giving approwmaWy eqrtol vstoe in exchange. 
Revenge from nun exchange transaclions is generally recognised 1o the e-xlerU th»l Ihe related 
receipt or receivable qualifies; for recognition as an assert and there is no liab*l'ty to repay Ihe 
amount. 

Revenue from properly rifles, 1$ recognised when Ihe teg-a! enbllement to ttws revenue arises 
Collector. charges am recognised when euefi amounts are legally enforceaole. Penalty interest 
on unpaid rates : s recognised cr; a time prcporitonele bass 

Revenue from rates including collection bridges and (penally interest, shall be recognised Atien 
all the tallowing conditions navo teen satisfied 

The amount of revenue can be measured reliably, 

II rs probable trial the economic benefits or service potential asseioatfrd with Ihe transaction ivd 
Now to the municipality end 

There has been compliance with the relevant | 0 g 5 | nequiremonts 

Fires tOnstHute berth spot lines and summonses. Revenue from spot fines and si*nm£**&£$ is 
teopgnisotl when payment is received, together wilh an estimate of spot fines and summonses 
Ihatwill bo received based pn past experience of amounts collected. 


Revenue from pubto contributions and donations is recognised when a condihons associated 
Wilh Ihe contribution have been met or whore she conh toufibn is to finance properly ptenl and 
equipment when such items of prooeriy, plant an# equipment qualifies far recognition and first 
becomes available tor use Oy Ihe mumcpai-ly Whero public ccniribut*ons h^ve bean received but 
itn; munidoaiity has not met the related conditions, a deferred income (liability) s recognise: 

Contobuled properly, plant and equipment e recognised when such items of property plant ard 
equipment quaiifes for recognition and beoomc a variable (or use by Ihe munlcpaitty 

Revenue Irom the recovery of unauthorised 'magular fruitless and wastaFm rarpendiljure is based 
qri legislated procedures, including those set out in the Municipal F in gnee Management Act (Act 
No.5? ort 2003t and is recoqnised Ahen the recovery thereof irom t h e responsible PduriCilldra Or 
GraMs, transfers and donators received or receivable are recognised wr-e-n the resources Ihet 
have been transfam&d meet the criteria for recognition as an asset. A oerresponding liability is 
raised to the extern foal Iho grant transfer or delation is oorvdiliona! the liability >s transferred to 
revenue as and when the conditions altKhnd fe (he- tjrflrrt are me" Grants Aithoul any condihons 
attached are necoonised as revenue when the assert S recoonised 

Govermienl Grams can be in Ihe form of grams to acquire ov tonslrucl fixed assels (capital 
y^anls). grants for Hie furtherance ort national and prexvino^rt gcrtmmfcnl, policy objectives and 
general grams to subsidise the cost incurred oy muniopahliPs rgnde' ng services 

Capital grants and general grants tor the furthefanca of government pc ; icy cbinciiwiS are usually 
restricted revenue III Ihal stipulahcns are imposed m their use 

Government grants are recognised as revenue when 

It is pretabto trial trio wonom.o Ixmefil.s or service pc-tenhai assccialeo wilh the Ira ns act tor. will 
tier* to trie munic pality 

The amount of the revenue can be measured reliably, and 
• Tp (he extern Ihal there has teen compliance wrth any restrictions associated wilh the grant 
Odoer grants and donations received 

Other grants and donations sria be reccq nised as rnyunuc when 

It w probable thal the economic bene tits or service portent a assc-ciatoo with ihe transaction will 
flow lo the murilcipa: 1y 

Tbe amount of the revenue can ce measured reliably; and 

To (he Merit trial there has tesi ccrr® ance wilh any restrictions assocatad with Ihe grant 


Lionations are recognised on a cash receipt hass or the donation -a tn the form oF property 
pSanl a id equipment are brought into use 

Revenue Ironi public contetulions is recognised witeri all conditions have beer, met or where the 
COfKribttflon 1o property, plant and equipment is recognised when such lems ot property, plant 
and equipment are brought into use 

Where public 'Contributiona have oeen received bul the conditions wfef« not me! a liability is 
recognised 

M BORROWING costs 

Borrowing cosls that are directly altebulable to me acquisition, construction or production or 
qualifying assets erg ca-MoliSfed Iri (he cost ol that assel artless iL is mapprepnate to do Hfe 
municipally ceases the capitalisation of bomjwing costs when substantially all the activities to 
prepare the asset For ris ""tended use dr safe aid complete It is consdered inappropriate to 
capitalise borrowing costs where Ihe Sr* between Hie runds borrowed and Ihe capital asset 
acquired cannot be adequately established Borrowing costs untuned other foam on qualifying 
ussefs are reecqm sed as an expense in surplus or cteficil when incurred 

15 RETIREMENT BENEFITS 

The municipality provides retirement beneFts for 1 I 4 employees and councillors The contributions 
to FmXt obligations for the payment of retirement benefit* *i« charged against revenue in Ihe year 
they become payable The defined benefit funds. which gre adnwttjtefad cm a provincial basis, 
are sctbdrisHy valued tmenrually on the projected unit credrt method baste Deficits Identified are 
recognised OS a liability and are recovered Ihrough lump sum payments or increased lulure 
contribution* on a proportional basis to as participating municfteJnics Specific actuarial 
information m respect or individual participating municipalities s unavailable due Id iJmtrafified 
administration or these fund* As a result defined benefit plans haw boen accounted For as I 
they were 'defined contribution plans 

The municipality contribute* towards refiiremenl; benefits of its employees ar^q cavillers to Ihe 
under-menticned pons'en tends 

Jam Municipal Ponsion. Fund 
Municipal Employees Pension Fundi 
fitamcipal Gratuity F und 
SALA Pension Fund 
tyafional fund for Municipal wooers 

Councillors are members of the Municipal Councilor's Pension Fund lhai was established m 
terms or Ihe Remuneration of Puofic Office Bearers Act 1890 (Ad 20 oF 19901 

a j Defined coot' 'birtion pLans 

Obligations ter contrtsulion* to deb-rea cortlnbution plane are recognised os on euppnsfe in the 
income statement as incurred 

Contributions to Ihe defined ccntrtuiion pension pteh In respect *1 service m a particular period 
are mduded n tee employees tota 1 cost of empoyment and are charged Id the statement of 
1in£rioai nerromience in the year to which they re-tele a® c^ri or ccal of employment 

Ifi EMPLOYEE BENEFITS 

Remuneration to enobyees is recognised in the Statement oF Fmansial Pqrtermar-be as services 
are tendered, exoepl fcf non-accumulating benefils which are recognised wtte'i lh* speoirb 
event occurs 

the costs of oil shat-term employee benef is suen as leave pay, are recognised in rlv> period the 
employee rencters the related service 
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Leave pay pcoua! 


Ihe liability is cased on the lotu' amount of leave days due to the employees on the reporting 
dale and on their total remuneration package 

Provision for ite rforma■'ce Borjyaes 

A provision in respect of Ihe kabnicy relating 1o Ihe anticipated cbsls Ql 131h cheque Bonuses 
payable to a'l employees i& maintained Where performance appraisal® have not yet teen 
performed at year-end. a performance bonus provision s re sad based on lhe employment 
contract slipuletioris and previous performance bonus payment irenda. 

Long service awards- 

Employees, who have completed 10 years. 1 unbroken service, are ent iled 1c receive a oncd-dfF 
cash award. The cash award >s included in Ihc employees salary in the month of the serves 
anniversary 

17 IMPAIRMENT OF ASSETS 

1 r.1 IMPAIRMENT Of ASSETS - MON - CAB H GENERATING ASSETS 

These essels held by Ihe Mumcpality v..ithbul an intention of gemSrahngi a commensal return from 
such assert The Municipality assesses at each resxxling data whether any indications exist that 
an as&el may be impaired When such an indication crisis. the Municipality estimates the 
recoverable Service aMWiI ot Ihe asset 

The recoverable service amounl is ihe Higher of a non-oa&h-gerte rating asset's lair va ! ue less 
costs to set! and ils value in use 1 he value in use rs determi ned by using either Hie depreciated 
replacement cost, restoration coal or service und approach, depending on Hie availability d data 
and Ihe nature of the inurnment IF Irie carrying anrvpunrl of a nom-casb-generalihg A®S£l exceeds 
ils recoverable service amount, il hi impaired An impairment less is- recognised immediately m 
SLtfplus. or deficit 


The Municipality assesses at each reporting date whether there s any indication lhal an 
impairment loss recognised n prior periods lor a non cash-generating asset may no longer ftrist 
cr may have decreased. If any such *nfeat*5fl ewsls. the Municipality estimates the recoverable 
service amount c-f that asset and accounts For Ihe reversal of impairment losa d necessary The 
incieose m carrying amount of an asset due te Ihc reversal of impairment less shcu ; c not exceed 
what the asset & anginal carrying would have beer: jF no impairment leas were reoegmsed 

17.2 IMPAIRMENT Of ASSETS - CASH GENERATING ASSETS 

These as&els held by Ihe Municipality for me ourbbse oF generating a cummerca! return When 
an asset is deployed m a manner consistent with that adopted by a mofit-ui tentsted Municipality, 
it -generates a commercial return 


T he Municipality assfcSSteS hi each -tepening cate whether there is any indication dial an asset a 
caah-ge-erating uni io which an asset belongs to ntay be impaired When such an indication 
emsts the Municipality estimates (he recoverable amount or the asset. The recoverable amount is 
ice higher of the cash-generating asset's fair value -ess costs la sen 3rd its va. ve in use TNr 
value in use is determined as the present value nr Ihe estimated totute cssh flews expected 1e be 
derived from the continuing use of an asset end from Its disposal at the end of its useful lite 


The return expected caEh flows ate discounted at a pre-tax rate that reflects the current market 
assessment of the tine value oF money and the risks specific lo the asset for which the future 
ca&b How estimates have not beer 1 adjusted If the carrying amount of a cash-generating asset 
CKOCXKI& Hu recoverable amount t is impaired An implement loss ls recognised immedieLe y in 
surplus & deficit 
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T fie MuniCv-s 1>' assaHaeB at each reporting date whether there s any ndrcatinn that an 
impairment less recognised in prior penads lor a cash-generating asset may no longe- e»st or 
miy havfr tfaciieased ll any such indication pKrsts, the Municipality estimates- the reoDverabie 
si-nounf OF lfi&1 assrel and accounts lor Ihe reversal pi impairment loss if necessary The increase 
m Ihe tarrying amount oF gn as&ei due to toe reversal or an impairment loss should not exceed 
what the carrying amount would have been if no itopeimwnl loss hint bbCn i'£Mgni$igd 

18 COMMITMENTS 

The commitments (Usdcsed in the di&ctosura note are the aggregate amount of oapifai and 
current expenditure approved and comraoted for and approved and not contracted tor at the 
reporting dale to trie extern that the amount hes noL Peen recorded in toe financial statements. 

1& RELATED PARTIES 

Tine Municipality operates m an economic sector currently dominated Dy entities directly or 
indirectly owned by tits South African Government As a consequenos of trie constitutional 
independence pi the three spheres of government in Snulh Africa only entities wrlhin Ihe 
i. irj n a I i'fx Ov i n c i g L'l (X: g l sphere of government are considered 1o be i elated parties 


Management sre tFvc^S pgrfcdhS respon^tito lor pl^rirntvo directing and controlling (he activities ot 
the Municipality, including those charged ™rh n»e governance or the Mumcipaidy m aoeortfanw 
■with regulation, in instances vwhere Ihcy arc required to perform such functions 

C O50 members of the family of a person ere considered to be those famrty merTfcere who may bo 
expected to influence, or bo i-fluenced by. that member of management m their dealings wilh ihe 
Murucipality 


Only trar sections with related padies where tre transactions are not concluded within normg; 
Operating procedures or on terms that are not no more cr rio less favourable tha*r toe terms it 
would use So conclude transactions with another Municipality or person are disclosed 

20 BUDGET INFORMATION 

Municipality is tyoically sheeted Ic budgetary hm is in Ihe form of appropriations or budget 
authorisations (or equivalents which is given effedL through authorising legislation, approoriabon 
C*r similar measures. General purpose financial reporting 0y municipalities musl provide 
rnfareialion on whether resources were obtained and used m accordance with the legally adopted 
budget The annual rmanciat statements and the budget are orv [he same basis of accounting 
Iheretore a comparison wili- Ihe budgeted amounts tor Ihe lepurlmg period have been included in 
Ihe annual financial statomems Percentage movements pf +/-1<J% or more are regarded as 
significant and are to 11 owed up 

21 SIGNIFICANT JUDGEMENTS A NO SOURCES OF ESTIMATION UNC ERTAIHTY 

The preparaUcr. of tee&e finance! Statements in conformity wilh GRAP required Ihe use of certain 
critical accounting estimates. It a'so requires m-enagemgnt to exrereisre its |udgemgpt in the 
process of abplying Ihe musma s aoccunfng policies The areas invalv ng a higher degree of 
judgement or complexity or areas where assumptions- and estimates are sgmficantto the 
lioanc.al statements are disclosed in the notes to toe financial statements where apolicatte Trvs 
includes the following provision tor bad debts,provision tor land till sites defined 
ben«tlt$ mpsirmenta or asseLs and rehabiliatfalicn of landftrt sites 

22 PROVISION FOR LANDFFLL5ITE 

The municipalily has an cfcl-gation to rehabilitate ils landfill sites in terms of its license 
Stip^aHlena Provision is matte for this obiigalion based on Ihe net presenl value of cost t he cost 
Factor as determined have been applied and projected at an Inflation rale of 11 5Ci %, and 
discounted to Ihe present value at Ihe average borrowing coal of ICdu 
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23 CONSUMER DEPOSIT 

This are deposits lhat held by the municipality for a=. acoour.ls Bval the muntcipality hgs w'ih the 
customers ihis are renewed each year yvlvtis larrirs are taken to council The deposit is then paid 
Cul id customers on tenminetion of Ihe accounts, voided me aocounl ho'cer does not have any 
.-milii to; on their accounts This are disclosed under eufrtrf bat>ili1ies 


24 VALUE ADDCP TA* 

The Murntipelily is registered with SAR£ for VAT on the payments bass, in ^cordsnee wUh 
Section l&iili'al of Ihe Value-Added Tax Acl No of 1991 



ttusina Local Municipality 
NOTES TO THE FlNANANCIAL STATEMENTS 
for the year ended 30 June 2017 


1 CASH AND CASH EQUIVALENTS 
Cash at bank 
Total 

The Municipality has Ihe following bank 
accounts: - 

Current Account {Primary Bank Account] 

AB5A Bank Limited - MuSina Branch: Account 
Number 2050550179 


2017 


1 199 017 


1 199 017 


Rank statement balance at beginning of year 
Bank statement balance at end of year 

Current AccountfTraffic Account) 

ABSA Bank Limited - Mu&ma Branch: Account 
Number 4074881456 

Cash book balance at beginning of year 

Cash book balance st end of year 

Bank statement balance- at beginning of year 

Bank statement balance at end of year 

Total 


1 199 017 


2016 


784 897 


784 397 


Cash book balance at beginning of year 

496 096 

772 599 

Cash book balance at end of year 

1 083 241 

496 096 


496 661 

793 049 

1 083 241 

496 861 


288 801 

751 112 

115 776 

288 801 


288 301 

751 112 

115 778 

268 801 


7B4 397 
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T olal bank overdraft 


























Musina Local Municipality 
NOTES TO THE FiNANANCIAL STATEMENTS 
for the year ended 30 Juno 2017 


RECEIVABLES FROM EXCHANGE 
2 TRANSACTIONS 

Electricity 

Other 

Refuse 

tor the year ending 30 June 2017 


Electricity 

Other 

Refuse 

for the year ending 30 June 2016 


Summary of Debtors by Customer 

2.1 Classification 


as at 30 June 2017 

Current {0- 30 days) 

31 - 60 Days 
61-90 Days 
91 - 120 Days 
121 -365 Days 
+ 365 Days 
Sub-total 

Less Provision tor doubtfu debts 
Total debtors by customer classification 


2017 

2016 


Gross 

Balances 

Provision for 
Doubtful Debts 

Net Balance 

5 492 266 

2 629 122 

5 624 431 

-1 746 226 
-442 042 
-2 160 582 

3 746 040 

2 187 080 

3 663 849 

13 045 m 

4 343 850 

9 596 963 

5 356 641 

1 280 921 

4 615 243 

■1 890 601 
-365 102 

-1 222 760 

3 466 040 

915 819 

3 392 484 

11 252 306 

-3 478 463 

7 774 343 

Households 

Industrial f 
Commercial 

National and 
Provincial 
Government 


B42 452 

261 054 

94 747 

576 462 

106 873 

127 751 

442 421 

48 002 

100 361 

376 855 

50 661 

119 050 

380 825 

111 176 

333 344 

7 094 408 

917 287 

1 462 091 

10 213 424 

1 495 052 

1 237 343 

■3 648 809 

-700 041 


6 564 614 

795 011 

2 237 343 


9 596 969 




















Musina Local Municipality 
NOTES TO THE FINANCIAL STATEMENTS 
for the year ended 30 June 2017 



201? 

2016 





National and 

Summary of Debtors by Customer 


Industrial / 

Provincial 

Classification 

Households 

Commercial 

Government 

as at 30 June 2016 




Current (0 - 30 days) 

875 513 

377 405 

100 384 

31 - 60 Days 

478 343 

213 617 

106 323 

61 - 90 Days 

340 993 

155 632 

112 597 

91 - 120 Days 

266 696 

129 447 

99 260 

121 - 365 Days 

730 640 

113 679 

286 970 

+ 365 Days 

4 939 140 

570 287 

955 739 

Sub-total 

7 651 523 

1 560 067 

1 661 272 

Less Provision for doubtful debts 

-607 503 

-1 907 247 


Total debtors by c ustomer class if teat ion 

7 044 020 

-347 180 

1 661 272 




8 358 112 


2.2 Reconciliation of the doubtful debt provision - Receivables from exchange tr an sactions 


Balance at beginning of the year 

3 478 463 

2 163 640 

Contribution to provision 

927 214 

1 746 852 

Doubtful debts wntten off againsl provision 

-56 827 

-452 229 

Balance at end of year 

4 348 850 

3 478 483 

RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 




Gross 

Provision for 



Balances 

Doubtful Debts 

Net Balance 

as at 30 June 2017 





211 012 992 

-24 412 227 

186 600 765 

Assessment Rates 

25 226 801 

”18 041 493 

7 185 308 

Traffic Fines 

6 609 100 

-6 37 0 734 

2 238 366 

Sundry Debtors 

378 435 

- 

378 435 

Unmetered Consumption 

- 

- 

- 

Cut off revenue 

5 389 174 

* 

5 369 174 

Auction Stands 

237 000 

- 

237 000 

Vhembe Dislnct 

171 192 482 

- 

171 192 482 


-h r * . .-h r 
• i* i y 















Musma Local Municipality 
NOTES TO THE FINANANC1AL STATEMENTS 
for the year ended 30 June 1017 



2017 

2016 


as at 30 June 2010 





155 526 243 

19 619 907 

135 906 336 

Assessment Rates 

20 999 666 

14 083 057 

6 916 609 

Traffic Fines 

7 382 466 

-5 536 650 

1 845 616 

Sundry Debtors 

201 386 

- 

201 386 

Unmetered Consumption 

692 717 

- 

692 717 

Cut off revenue 

3 607 245 

- 

3 607 243 

Auction Stands 

237 000 

- 

237 000 

Vhernbe District 

122 406 762 

- 

122 405 762 

“Other receivables have been assessed for impairment at year end 





National and 

Summarv of Debtors bv Customer 


Industrial / 

Provincial 

3.1 Classification - Assessment Rates 

Households 

Commercial 

Government 


as at 30 June 2017 




Cunrenl (0- 30 days) 

610 116 

195 636 

32 081 

31-60 Days 

439 198 

152 121 

37 849 

61-90 Days 

378 975 

133 065 

25 613 

91 - 120 Days 

321 531 

132 614 

25 610 

121 -365 Days 

771 640 

344 514 

62 523 

+ 365 Days 

12181834 

7 663 338 

1 7 J 8 688 

Sub-total 

14 703 295 

8 621 338 

1 902 160 

Less Provision for doubtful debls 

-9 457 231 

-8 584 262 


Total debtors by customer classification 

5 246 064 

37 076 

1 902160 




7 185 308 




National and 

Summary of Debtors bv Customer 


industrial 1 

Provincial 

Classification 

Households 

Commercial 

Government 


as at 30 June 2016 




Current (0 - 30 days) 

2 311 118 

158 204 

17 741 

31 - 60 Days 

289 631 

112 005 

17 431 

51 - 90 Days 

271 070 

107 042 

17 429 

91-120 Days 

252181 

106 404 

17 426 

121 -365 Days 

730 673 

308 988 

46 508 

+ 365 Days 

9 971 786 

5 223 816 

1 093 651 

Sub-toial 

13 826 460 

6 021 549 

1 212186 

Less Provision, for doubtful debts 

-5 323 427 

-8 864 464 


Total debtors by customer classification 

8 503 033 

-2 842 915 

1 212 186 




6 872 304 

























MLisina Local Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2017 


2017 2016 


3,2 Reconciliation of doubtful debt provision ■ Assesment Rates 


Balance at bag inning of the year 
Cantnbjtioro to provision 
Doubtful debts written off against provision 
Balance at end of year 


14 083 057 
3 963 122 
'5 266 
18 041 403 


9 977 421 
4 114 060 
-8 445 
14 083 057 


During the year Musina Local Municipality received debtors balances from the 
diseslablised Mutate local Municipality, Tins receivables consists of consumer 
debtors. Th s receivables were brought in the books in compliance with GRAP 
9, GRAP 23 and GRAP 106 .The tolal fair value of this assets is R2 567 657 14 


4 INVENTORIES 


Opening balance of inventories: 43 076 332 _ 51 326 762 


Consumable stores 

Stands held for resale 

2 011 832 

41 965 600 

1 616 761 
49 710 OOQ 

Additions: 

1 605445 

3 881 122 

Consumable stores 

Transfer from Mutate 

1 548 021 

57 424 

3 881 122 

Issued (expensed): 

-3 964 767 

■ 11 .231 051 

Consumable stores 

Oiher goods held for resale 

-1 994 767 
-1 970 000 

-3 466 051 

7 745 009 

Closing balance of Inventories: 

41 617 510 

43 976 832 

Consumable stores 

Stands held for resale 

1 622 510 

39 995 000 

2 011 832 
41 965 009 

5 INVESTMENTS 



Fixed Deposits 

12 409 897 

11 676 375 


12 409 897 

11 676 375 


: hree (3) Months reocunog investment made 
with ABSA 


■re'8 
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Musina Local Municipality 
NOTES TO THE FtNANANtlAL STATEMENTS 
forme year ended 30 Jurur 2017 

J INTANGIBLE ASSETS 


ftcc.fi i: i;: linn of carrying value 


2017 


2016 


for Ehc year ended 33 Juno 2017 

OPENING BALANCE 

Cosl 

AccurmJlaled auidelisahan a nd -npa- irnnnl losses 


Acquisition* 

Amortisation 

Carrying v* je ol disposals 
Gust 

Actgrnulaled amort isahan 


CLOSING UALANOL 

Coal 

Accumulated amodisahsn end •-npsirmgni losses 


0 INVESTMENT PROPERTY 
RucondiiaCitui. Ol lair value 

OPENING BALANCE 

Fair valUe adiiistrnenl 
Carrying Value 
T ran&fers 
Additions 

CLOSING BALANCE 


62 043 

63 056.94 

300 S75 

300 675 

-230 B33 

-207 610 


-20 076 16 

(31 014) 

. 

. 

- 

a 

41 367 

52 043 

300 075 

300 075 

-259 509 

-230 033 

2017 

am 

ITS 731 201 

175 3(5 300 

, 

345 901 

- 

-2 270 ODD 

- 

2 624 901 

175 731 201 

175 731 201 


IIWBElriWPt property includes prfi^irty field Id Ram incnmu and far 
^apii3> appreciation ralher ElvAd) lield to meet service deivery 
cibjecirves. the production or supply o * goods or services, or the sale c* 
an asset in me ordinary course of ooeredwis 

The fair value<jF the entity's investment prUpedy at 30 |Une 2017 has 
bean arrived at on live basis ol a valuation carried cut al lhatdale by E- 
Strch valuers, independent valuers tnat are nol related to Ihe entity Eli 
Slroh Valuers are members of the South nfrim-i -isLiiula (if v* uesS. and 
1 hi:y hnve .npprnpriaie qualifications and reoertl experience n Ihe 
valuation ol properties m the relevant locations.The valuation , which 
coniorns to south since s VaLratfom standards, was aviwxi ai by 
■gfongnoe to martini evidnnrn cif transaction prices foi'Slfflui&r 

p-opci lies 




















Muhina L;>r a! MunjfipaEity 
NOTES TO THE FINANANCIAL STATEMENTS 
lor the year i? ntSed 30 June ZCH 7 


s HtftnAoe assets 

201T 201$ 


OPENING BALANCE 

73 710 

76 91$ 

Cosl 

73 71D 

79 910 

C arrying value of disposals 


-5 2D& 

Fair value eSvstmenl 

B50D 

- 


CLOSING BALANCE 65 210 73 710 


Heritage assets are assets tKal nau» » cultural. ertvirdfimenbal, 
historical, Mtiri# Kiannl f i:: led ndO<jical Cii ai'tshc & y-'-laiiie 3 "3 
are held Indefinitely for ihe benefil of present and Mure generations 
All heritage asset were acquired through a nuiv£.K£h&il££ I uiisddiun 
as a result Ihu tannage assets ceabi ‘*Ht measured a: its fair value. 

The- tentage assets were fair valued at year rmd hy an indbspendenl 
Valuer -Eli Slrgh Ply Ltd. usirgi netivjds and assumptions consistent 
wHh Grad 103 

Her-lsge srssets were valued by Ihe firm Eli Slreh Pty Lid r*n SO June 2017 


; 3 2 









W.isina LCjChI MuniC^ifiliLv 
NQT15 FDTKF F1NAHANCIAL STATEMENTS 
J or iht year unilc-d 30 June £01? 



2fli7 

2 01E 

HI RAVABLr&FFtDM EXCHANGE TRANS ACTIONS 



Tiaae st&dwifli 

582*67 

1 2*4 

PjATir-nlr. received in advance 

5 0?i 

6613314 

Retenlient 

3 799 9i± 

3634 417 

CiAdilOfS ■ onjwslons 

153 W1 399 

1 TO 6 FIT 633 

Otticr Regime 

1 DS9439 

554 747 

Camelry Upfltfldfr- WenU» (jr^nl 

£ 431 563 

2491 599 

Siile ft! ulands 

74 581 3515 

23366274 

•Sallf N Got 

3 07 5 liO± 

4 052534 

Provision lr:r 

IS 0+3 477 

13374 256 

Total 

212 Si4 200 

19899a 927 

Thn lax value al cade and ocher payable* aptnjuirftSXrE in*' tarr^ASi firncriirUs 



11 CONSUMER OF POSITS 



liifdi olrHeiu&e 

4 533 .135 

4 49630? 

Tow! 

4 SSB 485 

4 4 9 6 30? 

Ci.Ai Aftleos hnld in ilou c4 Electricity 

1 733 513 

1 F.DE 32E 

13 VAT 



VAT receivable 

2Sfl52BSfi 

1761? 749 

Tula! 

29 £52 G65 

17017 749 

VA1 is pnyanln on Ihn recsicls Basil VAT it aa'd uv6-10 SAPS H&Cjy onoe 



pSyriieii; (Sieceived fromd*&Rjr» Hoivcimt lor Ihe auipa&e & fnSntial sletenerilt 



VAT is-presenled lxi IhSAfieiUBl bflaifi 



13 FAXABLES FROM NON EXCHANGE TRANSACTIONS 



V^hfiTMi OstriTl Msiricipalily 

'BJM 132 

4 7 334 3H2 

Department Transport 

20 793 672 

30 986678 

Tdal 

J1J0P2BQ4 

173 niO 370 

14 EMPLOYEE flEWEFIT-8 



Annual Bdtus 

3090 681 

2 531 S74 

PsrtjrmsxMJ BSftai 

1 220691 

S3? 3 EG 

Pnoiwicn Icr ionp service award4-&irretil PQIwn 

$56202 

263 96? 

PiovLUCfi Ill -1 XWQ-fl«rYi£* BhYEItft- N^r-Curranl Partin’ 

4.990465 

4 288 202 

Total 

9 554 £53 

7 TBS 236 


Mi 



















MuJ-iftS Legal Municipality 
HCTE5 TO THE PlhAh 4MC Al 5-TATFMFNT5 
Tar the- year mdnd 39 June 2fll7 


2 0iT ;oie 

t* 1 I.OAIG 3ERV1CF AWARD* 

P»l9rt(A *r 1h® bnginr.lcg ef y^ar A 543 159 3 97$ -374 

Coilr a Jiims ■» D’owiSi&n ys3 il2 bliG,2&!i 

B*lsnc&AMhS«nd OfTSe* 5535-971 _ A M8f» 


tfbPGircnvi? &K1 pru/ttiviB the LViiur.vi“L J sber-sed A*5iMy 


Unfunded Accrued Lability 


OfWl ng batanrie 
Curent-servce ccisl 
InlfcfeSJ COEI 
Accural (£ain|'Lass- 
Eipcclcd tnipIbrSf (tf iHit vSilioa 
H npictjvar preLndiTg cmlrttxrtcins 
Cfasmq Balance 
PtOjBCWd KCftWiiJ Hazily 


a sa? iso 

? 3T5.KT4 

^93 035 

552 M5 

331 &73 

3C9 101 

27b bMS 

H&b23 

■253 95? 

-A1J2C4 


5 635 671 

4 542 ISO' 

5 263 416 

4 423 636 


■Ve>: fcsbiVtF !o nefflwf M ifw u^lfrviM siwl 


Ovtermq batn-se 

dS42‘S9 

3'97g STa 

Current-denies- MSI 

500 G35 

557 956 

Interest-anil 

j.M ft78 

339 Ijl 

Aciuatiai tGani'ioPi reoiHjrieed n p*t 

275 566 

115 523 

Ned P r ericc East Kaeqqri s-ari In P^l 

b Vaii u:s 

A 355 30 

Acluo cirpp-rei bafnefti p-iyinfc-ila 

■26-3 95? 

■413 204 


Cksinq Balance 


3 535371 a jvl I5£r 


I mg ssrut* Aiiaid pjr^nclir’nsitiiiar.'iKims is an a si i. anal assymptan ■ his is Ihc 
isi* 1 ^aiue oiih6 ono s*mce a*»-4a ihsi w«s e.fl>acl#l (o be sanded ic-e^be 
uirvb'qyces Or'?: Uhe ycqi baas-s on Ihe ccfca al the previous valcalmn cc-is 


Tha HuPidpelBy bflers- eirpioyee& I.SA fcjr linn ysara ml sBtvtfl completed. 
Iipm 'jch years Of service to 45 se-ais bf aefvitfr 


Lang sen cc Awards ipr levels ol gas : semen 


Camplntert serv c.eiln yc.ui 

Lang service 
BOllilS (X Of 
annual Salary} 

PBM-niAi<Ki 

in 

4 m 

1D. , V!:O r annual & atari 

IS 

8 3!i 

20 /350“ juru-a! Mian- 

25 26 30 36 dr 45 

1? Pbi 

30 -'750‘ ann Lai ^lar, 


He i fuiwi■■:iaj assui-juhOhs 


AKSiimpfptin 

Value p.a 

LHsccuil rule 

6 57* 

Gsce'ei Saisiy r"iecon aoM-teiroi 

-5 39* 

Nat nrtcisliiH; diicsunl rale- 

2 0b* 


Inn saia'irs ijsrd ir 'in .aualiar Include ar ass-JTC-d ncreaaear I tiy 2fil7 ol 
T 36* “he nan: BSJs^y merest* w-BB MBUmetJ IpCBM place 011 Jdy 201-3 

































Mgglna Li>tel taUhlClpflPty 
NOTES TO TH£ f INANANCIAL STATEMENTS 
KK 1H* t*6 > ended 3D Ju ne 2fllV 


2 011 2 nii 


15 UNSPENT CDWEl|T|QNA| GRANTS AND RECEIPTS 


Utfiiptm C-ondiliCnHi Gr-arPa Iron ii(ha* e-p-Jicrcs ol Govcrnmiisl 

IfttH 

MIG 


t 293 E41 

3 1S2 633 

A AS-'l ISO 


Gee Note 2* 5 tar rcscxinciiai-nn pigrenls aryl neseiale These 4irousla are 
m^BSled m nng-reiiceiil iHvealmeill dtilSI ulil'sed 


IE HURKQWNCjS 


Lonjj T9**vi Purport 


OB&A 

8 W7 /$6 

1 n 7-3H !?T.n 

ABS* 

1 907 «S1 

5 869 635 


smses. 

16 108 60!> 

Short Term Portion 



O0SA 

?.?.Ti 17; 

i »3 ess 

AGS.A 

5 283 see 

■I? 171 7D3 


7 4U5 03U 

S H67 nso 


Tuie* 


17 Am Ml 22iTSflt4 


ftafer !o Appendi* A lar mryn dr: I ail m harrowing^ 
it Finance lease liability 


Preeean ueiUK 


f-arlhe ye ar ended June 2C 1 7 

Mipiffimri lease 

Future finance 

c? minimum 


paymeni 

clwaee 

leisfi puymenLa. 

Amounts payable i»nder Nikan&e Ipasos 

R 

ft 

R 

Va'ilh n nr n y-'inr 


_ 


(Villrn Iwo Id ive years 



_ 



- 

- 

Amount dLC lar sir-'cimml Ailh.n 1 7 nujnlhiSi 



- 




- 




Prcser-I v.i nc 

Tor (he yee* ended June MIS 

Minimum k-asr 

Fulgre 1'NBITCe 

pr rtliqlmiirn 


payment 

charges 

roasp (!,i r Tii= its 

ArrHujITli payable unbar Rflancc- Icaaaa 

R 

R 

R 

Wllhin dneyeo' 

35 056 

4S4 

:m eiL-4 

WUhln. OnO » Tn# yOSli 



. 


35 058 

At± 

34 6D4 

Amourtl due ha' satUernert within 12 irorphs 



34 034 


The entity eilerad nlo a linancc icasr-wifi AHSA T-hr ;'ib hnaxfl O' -a ■■'Shii is 
pjnrrtasad dutir g 5 )W &eee Hen'S The gr.&g&g fifteen* btirmna rdla m Ihe 
■•eiSiiJe IrlSr'v*? t SSS pc; adm.i’i aid nlaresl isciargca ar Ihp acgrinijnl eech 
nerth Title wehicle harms lease agrrcntniail jfcw ntf praise fer rjonlia&is laaat 
payrcmrfcs Taere were no defOaHS fir Ixestnea 3 th] the iiDlerns arc cpodiidas 
were leseoaiiaied lAjnrg Ihe reporting perod The Sduriniaalrljr sas sbKie selUert 
Iha lease obtipahari in Ihn 7(11H-Tpi7 hnarrjal yew 





























Mu; in.’ Lor.,v Mu-mciiM ily 
MOTES TO THE FIHMUNCIAL STATEMENTS 
lorthj year HnrtS^riiiO Jji» 2(M7 


2 n 17 


2 01R 



Slid)!*# LtiC34 Miiiticipalitif 
ND1E& 1 Cl THE HNANANE Al, 5TATEKENT5 
for the year entfotf 30 June 26IT 


IB LdNDFlU. SITE 

Balance atlhc beqinnnq ol year 

Ccrtrftnlinrii 3a prTftvisKjn 


2 017 2 SHE 

B465233 7'3fl8 393 

-■3 465 2S3 S15.B9D 


Balance al (lift en:l ef y&pr 


U 44B 2H3 


fAjS-fta Mxifrpal ly amf SANRAL bavd an uj;’e#iiifr| eqaidnq Ihe cioicre al Ihe 
codling landfill s-le cf wiKtn !hs -csl of oasincwil be bomb hylhn 
&ANHA* SANRA! h|I ludhnif nwnp open * OB# fatdlUl Bin « Then 0*rt «»1 
"I)is ridue to ll'B cddlftitliDf) dT tha NewN' raadlaal is pasur-a Inroaidi Ihe 
L:■:>;■ ng Win : pal Lanlfii sna 

tB PROPERTV RATES 


ac<i*»i 



Reudmlia 

5547 255 

4 109 530 

COflUMKiSI 

4 4$r nan- 

3 340 463 

Lighi Induslnet 

999 495 

am utio 

Fair'd 

3S5341Z 

3 53? 334 

i edge 

10671 

14 jtlD 

Public Bereft 

55 992 

45251 

PuWic inirasKueluta 

24 $ B2!l 

75155 

Goeemmcri 

1 S99 435 

902393 

RBSiOWilia iHfttrawnn£ 

?qg 683 

151 357 

pmiohsMbwIt 

4 173 

3atD 

Special 

43 179 

59915 

Res Idem 4 iSactonai 

ftisE? 

35,055 

Resraenlsa vacant 

113 937 

115 MB 

TOUI 

17 ITS5 $23 

13- S3fi 137 










WjsiiiB local Wunici|w4iLy 
N'JtLS Tfl TflE FlNATiANClAL S l'A T LMLJMI & 
IdrftiPyeir undeii 33 June 201 J 


Valuations 

h arm Hron ■ Agricultural 

Residential 1 

R-e&neniifli 4 

Ijusirc-:^ 1 

Business 2 

Ird.islnal 1 

Irdjslnal 2 

WUnUipaf P^openoa 

l J rv«R Spprlil&Kal CiL-ar. 

Properly -lie: tvr Mulli FcrpOSti 

Ir-slilijji-i-ifil 

Industrial Properties 

Rffil p* way 

Resdenlinl Properties 

CtiiuiiW‘eifll 

tlhurcbsiu 

Business And Cormieroal ■ SePit j rial Title 
Fame Pnoj • FuSlnoH •& Comment 
Farm Proa - Ccntr 
Farm Pma - ReaKsenusi 
Hiisirnss And Cnrmnnrr: a! 

Slate Oered MrAaie 
St«B D*ped - AgrlKfltiinal 
State Dared Cwrnnieia? 

Susie 0*red - Pubic Semen 
State O*rod - Kctidnrlitf 
State Q*t-^ - Scl dots 
I A^si&anca Acl 
PVj ii: pa COmmerccaVBbBS 
Walionat twonmnanis 
Hart fUrmsirckir 
Pubic Deneld 

Pubic Bonrce lnfraslri.iclu r ft 
Pm-ate SpIipo's 
R e&Oemiel ■ i’lMniisieu Ups 
H osricnlial - Sectipnal t cla 

Ra site filial Vacant 

Pskpm Stsrjilijdfi 
R alipr;:' ftoacs 
vacs'll Land 
fifMC-J 

Total PvopelTy VaMflliOtli 


2017 

2 016 

3 El 931 fittE 

21 bS 73' 499 

564 751 ft73 

121 927 930 

?o sconce 

73 630 030 

142 314 ftp 1 

42 S55 033 

75 SCO 

75 030 

1E4 H RZ 0 (JO 

163 092 002 

1 443060 

1 443 003 

299 559510 

773 603 935 

660000 

06ft 000 

1 901 575 

1 SOI 575 

i HBoanD 

1 Kill DQ3 

iC6 711030 

105 251 COD 

9030 

3 COD 

12&9S&2S4D 

1 292 693 6*3 

S 470050 

3 470 003 

2E 2E3 95D 

323 EM 

2 ODD 030 

2 003 003 

147 961030 

154 SOI COD 

134 53003b 

1*4 603 003 

6340030 

6 340 COD 

■HUE ? - E a& 

SIS 134 bE2 

742933030 


?nji556030 

293596 CP3 

114 437 030 

114 467 600 

39220030 

59 220 CCO 

1 76 239 036 

175 239 ULO 

10 250 033 

10 250 aco 

74 530 033 

74 530 DIM 

16020033 

16 320 300 

2033 

2DCO 

1 1 ij-liH 032 

2 9fS 937 

50 110 033 

50110 300 

i?fi 7 ^!> lan 

76 036 150 

4 5400(33 

2 660 360 

47 773 033 

47 773050 

33 533033 

36 933 060 

55 922 033 

36 1420C0 

2 fitlH Kr3 

7firtsanb 

3t 033 033 

31 060060 

13 053 003 

4 550030 

lb 453 003 

i64bDi360 

R S44 483 50ft 

7 374 329055 


'y'sliialiond or hjnit ano buildings ant fxrrlarraEd every four ydari I hn Iasi 
valuy'.'cn *00 dOite by Eli StrCh P> Ltd aid come >'ili2 odSOl C'"i 1 July 2512 
Iroenrr valpalans die cropessed on a ojislei'y basis lo lake mloaapourt 
CtVrtgaa in Ini^ulcuFil property values c-ir no nllrralkir-s. 

Rales a - e levied on ar amualausis-an stole and Do Deers properly annea, and 
p; r iur 'Cteta'p ouiUd mprphly tnlorosl ar prime + 1% per annum arn litumn on 
Peri slants ra rates 






SlL-sir a Lucal M >: imzip31it|^ 

MOTES TO THE FIIWMAfelPAL STATEMENTS 
far the year ended JU .Sunn 2011 


2 017 2-dlfc 


23 StHVICE C' IAKGLj 


Sa'e fll A ewISCf 

av i/a sa 

(.-1 323 a&IS 

ffelLse 'eniaval 

14 277S50 

12352 5.17 

TfllBl 

111 451 &2Q 

104 476 blS 


21 RENTAL OF FACILITIES A NO EQLHPMEN r 



RfidLsi or rscilil-st 

t U1 36S 

45$ S47 

TMfll 

1 141 36* 

455642 


22 INTEREST EARNED-EXTERNAL INVESTMENTS 



Ea-lk 

191 7tf. 

141 sgi 

Exlemsf invessmedls, 

1 072 720 

7b& 112 

TB4bI 

1 26a m 

SOT 003 


23 INTEREST EARNED - OUTSTANDING RECEVAK.E3 



Debtors 

3D14 2&4 

1 352 953 

Telat 

3 014 294 

1 352 953 


24 GOVEftNArtLN f GRANTSAMO SUBSIDIES 



£qj liable share 

SO SSQ CM 

47 735 MC 

MTG&ani 

32531 361 

21 632 S50 

INFP (.Irani 

2 JM 449 


Gama swoon 

S 714 CM 


Fnnr-:-.:. AjeGrznl 

20 31X1 CEO 


FUG 

1 325 CM 

i 803 MD 

MSIG 

- 

04-3 M3 

F p/jP 

1 a,'9 CM 

T 112 003 

Tolas 

T46 035 HID 

73 115 S50 

24.1 Equitable Share 



Govern rhend Gr»nm and subaknaa 



Curenl veai alkjcuiiwi 

30306 3GO 

47 735 M3 

CEteltodB fflK- -Ourrarr yajir te»pte 

RQ-nftS nCD 

-47 73H DCK! 

Cord bans sli! la be ire: reman IrabilUeii 

- 

- 


ti lems d 1 ttie Conilrlulinri Ihs qrarlis used Id suited se Mik pEbviSvjn u/tiasu: 
S’vKSt 1(3 irrlqeir tanununihy irdmlWYS All ra-gislnrtwl iraccss receive a 
Tiarftifr nJbydy !ba! -*20. SCfi-C^e br CQui£i •T^nr' LiS'l 


r 

















Musma .oca Mi ■ ii-|j»■ Iy 
NOTES TO ™e FII4ANANCIAL STATEMENTS 
lor Rip pear entfedi 1J J-.irt 201T 


7 017 2 DIE 


24.2 FMG 


Balance iinspnni at Ixq.nmnq of yea' 



Durrani year bl ocahen 

1 625 MB 

1500030 

CbnabOrtS nmel - Culvert .ear 'ernpls 

-i nto 

1 LiLIL oao 

Ce.idil anr, still to be me* - remain li.-.hi -iii>s. 

- 

_ 

ihis Hraritis uses to peytoi rnlBme SBl»nes 



2+ 3 MF.IG 



Balance unspent at bcqmmnp el year 



Curenl ysai nlfit&VOTI 

- 

■idij LIL-Li 

Cc-ndr one mft" - ruir/rj'il year nezesals 

■ 

.340060 

Conditions s4ill ta-be-niel - fWfieie li*b lilies 

■ 

“ 

14 .4 EP'WP 



RhE# ihce iini iir ri’ al bnginm/iq c4 pear 



C Li rani year anacqlan 

1379030 

1 J l? ooo 

Cendiliwa n*en - ■cirfrem year meriris 

-i 3TP 'inn 

-1 J l£ DlOO 

CandillonsstRI tb be- mat - rceia-in iiabilllreF 

- 

- 

Tine, gnanl le -JBed In pay salaries ler 



EPWP alalf 



24.5 Mid GcanS 



H- Innr.F unspent at beginning ol year 


a 455 660 

Current yea' recppls 

as ii+ 300 

1-4 .yis con 

Con(Jlit»e ."Ol met ■ trans'cir n NT 

- 

i i +1 too 

Canctlions reel translsrcd lb revalue 

■32 331 3fil 

-21 602 603 

DdwidHjone enll In bn met - rem ain liabilities 4s« ntrtc 16,1 > 

l 1K2 E3E 

" 

This greet is usnd for intraslruelure 



Ptojeeia 



2+5 . NEF Grant 



RalJiir.fi unspnnt at beqinmnn-uf year 


- 

Curienl year alrjuahi.n 

3 503 cco 

“ 

C-cndiliona me: - «nrnam year neoepls 

2 M3 449 


Conditions still La de-nel - remain 1 jilydllies 

1 399 551 

- 

Stwsgranl from depdrUnitrl! Of energy 4 used Loeleclnfr fn.iMtidds Iba! co ncJ 



neve any eiedrioiy 



24 .V F+ntfiieial aid OrsrH 



balance u ns pent *1 tieglniiing e4 year 


- 

Cwert yes* necwpHs 

211 KJU l»3 

' 

Concilions nal met Iransfe" lb NT 


- 

Cb’iflliurls r*L - l/enslePMl 7> rpycruc 

-70 03C (»3 

8 

Cendiliens still Id be met 


- 

Thie gf-Br+Vijm notional treasury lo-aspai Te rnuniopal ■ f riesncey as sue hewing 



cash Ikrw pwaldevna TN& g r sn; paid drezlly ta EskOrri by Nations reflSufy 



25 G?K£R. REVENUE. PUBLIC CONTRSHUTiaNE AND DDNAIIGNS 



Sunriy Income 

76 MS 

2 3 J 6 300 

TenJara General 

154 M5 

:hl:4 543 

Cpmmison [Jkl Mulu 

4 103 

■9 654 

Menaersip lata ■ Loid"y 

2059 

1 nc4 

Psmeiie - Cfeireec 

near 

4^ 236 

Grewa fees & Slanc 

156023 

1 £'2 966 

Building Fi&vj 

236 165 

44,' 1 

Selfl erf Glands 

2 .i'2323£ 

5-4+ 250 

ratal 

3 451 tin 

a flts no 


1 

' ‘i * 






















Mu A li.1 Local Ml.'ili'.i-i.l ily 

NOTES TO THE F1NAMANCIAL STATEMENTS 
tfie- year ended *3 Jw» 2017 



2 017 

Z CU E 

EMPd.OT££ RELATED COSTS 

Hu .vice Aid ft.'qcs 

63597 128 

nn BJ7 .i-ij 

CunlrtiuULr'rS fcr LHF. fteitetena end ensOCfll &<H 

IS 9-69 796 

13 4 30 200 

Tre .'ft m iT'':rear a pegnvninat a n sLlasHSence anrt olhtr afcduOTKsSs 

5 £59 251 

5 14 2 637 

1 oju.'IK berefils ard akwranues 

1 JIB 727 

1 IKJ 194 

Ovarc me pejmencs 

-10017 955 

5 662 902 

UiVlJAHA 

6'654=6 

fi .335 DSH 

LmjaeiVic* awaicia 

1 24-9 901 

T 053 103 

Other rrrlsjnn ccitau 

46* 939 

397 483 

Pravraoi fc: leave 

3 7&n nil 

1 33b 971 

PhSv^OI PtHi Ret rn ^nl MediWl At it Bcnci'iln 

3 -75 506 

0 253 92ti 

, r u i.i.;I Hc.ii.r-. ■ Prav 

666 007 

ien 73 n 

Total 

114 900 997 

99 991 939 


There were np advances Id eiiltn.teiE- 



Rriii' nifiiTiii'.iii o' the Municipal Manager 

Annual RcmuieraLicn 

60S 073 

1 D12 TKSfl 

Bo-iuaea 

131 70S 

104 597 

Car almvAiic 

140 OCO 

TSnmn 

Leave Days- 

419 221 


Seillerrfinl 

514 06 


Su a sate nee and frnwetirg exuenW 

14*11 H72 

192 12' 

Tc^fit 

2 350 791 

1569 463 


RAir-i.rtftr.nl an-n-1 the Chid Finance Officer 

Annual fternuneratoh 

770 EB6 

799 509 

Bonuaes 


“ 

Car aldiv-aipe 

240 CW 

7-^a D0!i 

HbuSirg 

204 900 

93 002 

Afflng 


“ 

Leave days- 

492 468 


Subsistence end irsugHing (Btnen&a 

177 17S 

131 65' 

Total 

1 F6Z 642 

1257 159 

Rfh-nunaratinn d 1 T&tlifilcal Director 

Annual Re-nuneratKin 

* 

■ 

Bonnes 

- 

- 

Car allowance 

- 

- 

A-L-Irrj 


- 

CCjn^nlajHans In-lllt- Mncic.d and Pensan Functe 

- 

- 

Suteislerice and liavellrrj erpense 

- 


Total 

* 

- 


Rc-'iiUi.ai .■ric-n d Corporate Services Directed 

Annual Re nu.rc-alien 

- 

■ 

Ba< vases 

- 

- 

Ccr allnwarcc 

- 

= 

AcIiil; 

- 

45 335 

ri-i-ilrih.iiic-rs In IMF Mcdcal Aid Pension Panda- 

- 

- 

Subsistence ard Iravetlnii e»pe>iae 

- 

33 20Z 

Total 

— 

7? 537 

R,.. . o' Community Sc.’veccs Oircclor 

Ttrrual ReiruneraUcri 

KiP KM 

."43 209 

Bcryjsaa 

77 667 

69 267 

Car aS-O'attko 

135 500 

13S 707 

Acting 


- 

OonlrrculHns to tJII- ttodigai one ^ensic-r. Funds 


- 

Suds-sterceara t ereeJu g eipeivie 

4 - BOS 

42 246 

TdBf 

1 169 3®e 

1 039 903 


!■<?] 


i -”fe 


















MllBirtB UK-*I MllrttCi|»IHy 
MOTES TO THE FlMAttANOlAL STATEMENTS 
fiw The yeflrended 30 1 Jura; Mt7 



2 017 

2016 

PcrnuncTaticn dF DrAotopmc-nt and Planmnn Drrcctcf 

AnnysJ Reniui’^lion 

602 073 

B270C0 

fyyasc^ 

74 31iJ 

77 437 

Car altrpv-tt'iLe 

113 770 

102249 

Aevng 


- 

CantiitudtiDins to Oi Medical ard Pens an P jnds 


A 

SatBiysi'ce end traveling snperis* 

114 670 

46137 

Total 

1 191 ESJ 

1 051 824 


27 KLir'JhLKAIlOA OF COUNCILLORS 

Mayen 

7Er?l 1SS 

77R £SI> 

TUI Time Caunta liars 

2 002 206 

699 370 

Council Isra 

3 335 166 

1 762 153 

OcLTKillars’ a. to'.va> ecT 

1 t3.b0.j4 

796 KiS 

Tdlei 

6 512 406 

3 925 *54 

TIis ■faHowira sobstatorioe End (raveling wraspBid 

Mayor 

176 336 

183 503 

Full lane CDunotto s 

241 £,'9 

142 120 

CDundllort 

B73 748 

687 383 


1 392 UE-2 

910 L17 


The Ma^tr. Speaker.Cfi«r WPig 3rd fciiidulve MUCiliCrs Bie-all hil i-'tiu. Eacfi is 
j'cvincd B.ilh an ofliae and SEcrclanal a! Ihc aac! cr Ccbnal The- Mayar 

13B M 0l B QOtfbtJ I o»r*d w0Nclfl snfl dri^r Kjr gmcigl dalles D srJwere Bi 
Vmnunrihe T.VWA 2033. SMtteft 124(1X4 


20 bEPFt£CtATlGN AMD AMOftTISAI ION EXPENSE 


Priipalv paal aid Kiuipninl 

26 9284 '2 

2S 616 029 

Intensive 50&0IB 

20676 

31 D14 

Tc4aF 

2**49000 

25 i40 043 

23 REPAIRS AND MAINTENANCE 



Retire erui r* 04i(0 na rice 

7 110 553 

0 100514 


711D HH3 

S HD 514 


flunng I he yciflr The IUisi npanly rr**1r najar rnpa rr. ^eclripal dstriinlinr 
■wrATThB .The msI mctiAeo *b lAfisad se e^nee (McsAse 4 dees >wi m&H ihe 
criena ol caplnliaabod 


.10 FINANCE COSTS 



.Eo'nqtoirgi 

7 055 657 

7 546507 

Total: 

31 BULK PURCHASES 

2 0G5 657 

2 54E 532 

EletlfiaLy 

70 4 57 287 

61 215649 

Tcfle* 

it lubricity Utsbml 

75 4 57 W7 

51 215 543 


Bu* FAjicha&eE- 

07 0766B5 

53765 451 

3a ct 

71 fJD7 ill 4 

70044 980 

Usage 

213'6i07 

-6210 731 

Ttfef SA*e Fndussn* 

37 573821 

Bn 7ii4 rat 

Free t-awc Etodriarty 

1 GT4 62i 

1 643 695 

Grant toLSl 

04 497'9«2 

35 905 585 

*Wi lr.f.1 

% 17E, 745 

2 SS7 Ofib 

Pe eKreaue oss 

335 

0 03 




















M-.ir-.li'a Lncal If ir :.ipsilly 
NOTES TO THE FINAh ANC4AL STATEMENTS 
forth* 3D Alts# 2017 


2 (KIT ?Q1& 


3? CONTRACTED SERVICES 

Sseu tty 

5 274 103 

S 326 02S 

Telai 

B 274 iflfl 

53JB 025 

33 GRANT S A ML 5L U 9! OILS HAIL 

EqunnEe Snare |ni qnr.:s| 

3 419 Ltd 

3 149 009 

Tola! 

3 S1L, 996 

3 149 009 

0i«rG»J7B An .(tii.-ns 1-TF.MA JOTJ SftsEgn VJl'Tli'U. 1 

34 GENERAL EXPENSES 

Advert! si ns; 

322 741 

1177*9 

Attdn lest 

2 2W5 342 

3 403 912 

Sank sliarges 

3M 938 

353 ffei 

EuBSias 

303 375 

152 675 

Onrlanenr/BB and -rteqal-irnr-, 

4DH5 7HD 

i*n fisa 

CqisiJlirq lees 

6 S71 745 

4 603 133 

Gd-pswcbOss. 

523 753 

921 424 

•irricrtuininenl 

36272 

94 '69 

Fu«H JHiiOl 

2 361 536 

1 265 862 

IfBurarkK; 

1 22S"El 

1 34 3 7 DO 

Lejjal expenses 

1976 317 

1 100 903 

i icenw iH-inF- - vehk>~e& 

67 1 EE 

50107 

Lcerra fees cornpuiers 

210293 

742 721 

MenitersJsfi 

1 27A 0BO 

2118070 

ftafttge 

tT 9 duu- 

302 BD1 

Prnlrtiu auc alStwiey 

950 395 

1 003 H30 

RbpI* iTil by Icings 

140-iHn- 

4S7RC1 

Csmpjler expenses 

432-976 

192 71? 

Stilts develop**™ ibv#d 

5156130 

B48 315 

i elephant car: 

2 144 279 

1 9n 162 

TianOfl 

510 73B 

S60 370 

Travel flrt(l syh&i&lsnoc 

E7EJE74 

4 Si 77 316 

Uniterms 6 pxeraiiS 

1 073094 

948 960 

Vsoaltcn COKE 

- 

52 227 

Carrrnjndv l aser: 

1 794 799 

7Es34D 

Msdicsl e™arsvnsiio'i 

567 870 

302 050 

M.iin- i,i Annual HL'iC* 

i 736 4cn 

1 14fi 

Mata' ekeience ir,vails 

236037 

262032 

Mjmcpcl AciinlieB 

1 110 361 


Pa-apers 9mal 

> 

6 290 

Newspaper 

SSiB 

12276 

Inatnsap !?Mnpa>mnn1 

17 cwt> &an 

3030045 

Tpwnsnip-Est* ihn'mi 

’ 070033 

12 537 144 

Sifiraae 

■40034 


IdP Vita* sham 

- 

2 6bt 

Trisnsetlicn nees a Drivers aids 

691319 

720767 

Enwtrqmenlsl 

- 

HI n S51D 










Minima Local Municipality 
NOTES TO THE FINANANPAL STATEMENTS 
lor the ynnr andnd 3D Juno 2017 


35 1 GAIN t [LOSS) ON SALE or ASSETS 

2017 

2016 

PropeH)'. plnr" ard pig.iipmenl 

679 77S 

155 219 

Irlangitlc er-Eeis 

" 


IffrtfllmBnt prosily 

- 

" 

Hir-lngiral aueii 

- 

" 

QlTer financial aaa MS 

* 

- 

TMal Gam .' ILcksi or Sato c J As-scts 

35.2 IMFAIFIMLNI LOS* J I'KtVLflSAL 0* IMPAIRMENT LOSS] 

£TH 773 

IB5 219 

Rnpoly plant and equipment 

Dunng Iheyeai an uupanreril 1*41 wSefBrttmed &n 9llC9t4r’9nnfc*(il Pmprrly 

Fldrv; 3rd Em, p-nnnl Ihe reined winch was used lu -detenrtre Ihe recoverable 
u iiuurD wai flie higher ol Ifcr uglue lew ctMs ard value in use T he irrparmeol 
tuerlcd m Ihe csleigaiy of luuPa ipt&SluCLre 

Tni.i' mp.i riiiorl oss i {Reversal of khpainnent (.034) 

Fa:j v.hIum leva chat to soil anr value in use 

Because :nt unbinding cf the infruslruclure asaefi WM (Jona receicy. the 4Blii9 
ri jpg prKt IT# 1* r valtA was dcrnitc to be Ihe same cl her than the: fuel trial il 
can differ ir the iiVTabtrLCruiO lea atfliiftcsnl Osnracfis As s.irh Ihe npcovaratia 
3mci.nl being Ihe pycaler affair value less casl uiJ value Ti usa. Oflaried ml|T 
eati: w(h IT# soils nl dAmagns nT the-sad rrliasiuculie 

The ergihcer sslimalnd Ihs reals ol damages of cocn class or infraslntojli* 
ussels based on (luffed pK»& flttBllBTfe in the maixil loreslorn the Infra it nurture 
ardtnc psotesuanai tunc ^ edge based cm If is mduiliV rorfi# 

2 235 527 

S 557 759 

ToLAl lirtpftlrrbfiht Idee i IRovmrsal or Impu-rment Lossl 

Value i n .iso 

35 2 PROFIT jT(LOSS| ON FAIR VALUE ADJUSTMENT 

2 2B4J2T 

3 637 75!] 

irvsslnnart properly 

- 

- 

Ttital 

37 CASH AND CASK EQUIVALENTS 

57 1 CASH (IF NFFtA 1 fcD HV GP£ NATION’S 



Str plunder cjIJ rtx Ihs ynar 

Atqi.nlment ler 

A *63 27J 

-79 156 556 

Depiedalian and SlVOitias; on 

K B49f)0& 

25 6*5 043 

{Gsanjtnss nr .sala tr assets 

■#79 779 

153 715 

Ccnlrtnulion topiDvisicnS ■ rtdfl-Cunrfimfl 

H44 122 

4 262 173 

CwMfcirtmn Ifc pro^sicr# haddEbta 

S7JVI 820 

7 624 me 

Fmarcocasls 

7 ISfi 6$7 

2 6*6 t92 

ran Value on Mulflle Aaaala 

24 232 021 

“ 

Imp3lnmnni loss j (rcierad,ol nnparnnenl less; 

■3 7m 377 

H 537 79& 

Opemt nc surplus beftFe 'aha urfii taplal Oban^es 

12 243 Die 

.21 29C114 

ilnciieasejriSeoees# m irwemuraw. 

2.116 7.16 

7 3*3 930 

llrrroasci'docrBase in trade reoervables 

j ess 7 !ss 

569 £4& 

llrcieaseltdePfiBSe id other n&oenreblns 

49 J63 70S 

-*5 679 065 

llrcreaseifrtoorhiasn ir VA1 "eceivatite 

-7 h&4 451 

-.1 ££;!] B74 

|lr;rease|idec ease ir irnestmenl 

-V33 523 

733411 

In;-t#i#.'Jetro45Pi n' CjO nn: 1 retrjai granls ard ;eoe»is 

4 663 923 

6 4 55 06-0 

Innoascltdccroasel in trade portables 

79 W, HD4 

25 B15 Dl 2 

InPiSassfideoAKei ineortflume.' Ct?|WP' : 

192103 

177 623 

no'saw in paishlns from nen etenunqs 

39 ZXi 53' 

457711 D6D 

Cash genera led by/fulSaed i"i> CpflreliOT* 

if 049 003 

17 497 &70 


■) 



















Mi.i$in* l-ecsJ M'jn '■.![..iliiy 
NOTES TO THE FlMAtJAHCiAl. STATEMENTS 
ter tliepaar enttad 30 Jilhf 201? 


CetH Si’U taah egavdeole induced in 
I he cash (lew itnUrmenl Ddnipr'sr Hie 
ST.2 Minting 

Sure balances end cash 

Total 

3$ PROPER™, FI ANT AND E C JII-'V Lh I 


:nTT : die 


1139 017 754 S37 

1ism qi7 784 y)7 


GRAF 17 Ranag.sph g7 sole rhd rhe rasidtrsf end me .ledu life cf an 
nsscl shal be rar-iewed el least el esadh re purling dale ana, if aifjaclatid'it timer 
■V-VF fT-imi *r,1irr .jins, nr changes) shall he accounted for as e change in ar 
acccuntig en nate m sccordanc# wtn the sisndard td &Rap cm awth* u*ig 
Pidicas. Changes in Accounting Cslunales and Drtrs 


Reassessment 


Vehicles 

£34 nn.T 

1 HE 1 HE 

Plant S aqjif rnenL 

14 S67 

19353 

Ohirn ngniprinnl 

70542R 

117h£iH 

Ere and Corteners 

17 222 

255931 

Fumtiine and Filings 

11 "44 

154 730 

Cdn-pjler Equpmenl 

33 773 

25U454 

Wcair-udoe 

769 967 

1 677 535 


!K5 E27 2 622 42H 


13 CDRFPED1 lOM Oh LHROFt 


3S.1 Overttalenicr-'. or P'ocLsians 

Dunnn ilw s erai it nvi discovered Ural prowa<on& m ihe preuigue 

awslaten dje la sugicelihr of invoice a id suine invoice annulled Titni li e Lis. 

Ret tdtecl on Ihe Accruals i Hno.isinr i decrease 33.? -3 T v 

lurease n accumulated au plLa _- 392 UL- 

WeL ettecl cen Bcrj^midakin ±lc ptis _ -SB2 i7\] 

I his resales tc Ihe 201 5 2D1S firarc -j- serai 

3$.2 Herbage nssnlsOvcsIalcr-icnl 

UlLrnq Ihe year t inas disccvereu tfial tientege Siaetl kt-lhe value or R 52GO 
«ene disprr:nd nh by nmini inlhn pneYiOJSfearb.il were net barer c4 Ihebachs 
nitre u-'ia y. J ;ii 

NeteHeclon henluge asiels-Cieuieaae 
Increase in accLmiJatec surplus 
decrease ir hcnl age assets 

Net eirect on acoumjetenj sorptue. 

Th s relates, in ihe TO 1B-TO l li financial vein 


n to" 
-623C 

BMfl 


UNAUTHORISED, IRREGULAR. 

FRUITLESS ARP WASTEFUL 
40 EXPENDITURE DISALLOWED 

AD 1 Unauthorised expe-nddure 

ReccniiieSoii of jrejlhoMSKdeif>ai‘<L:jie 

37 S 36 590 32075 790 

& 757 292 


37 &3D 990 37 836 99D 


Operand balance 

Unduihor net) a^pe->diii,ieci.xren| yger 
App’rond by Chunal cr condoned 
Tiaris'iei lb rapeivBtdes Fa leOOsei f 
yneethpr ;m nnppndilixc availing aulhoiisalicn 


This ’dslaa to axpensdillA-B on nanc-atm ilft-ns nd b.irgcl la 
















Mugina Local Mirnc aa 1 ly 
WOTES TO I HE FINANAWZIAL STATEMENTS 
Ini |hiH rinded 341 June 2U17 


2 PIT 


H 016 


4D.Z Fruitless und wesifM aipcnditunt 

Hnccrscilalan cH fi uillflfiB end ^stal'd expend iuie 
Cpaninfl balance- 

Fmi: cu and wasteful wpefiflUJJ?® OJ'rtnl >cai 

Condoned di mf 'ISO <jfT by Councr 

Ffjlltesj. ano wasted e*perUUJie 3«#ling condo n erne m 

FruiilfiSS Bf(J wsstsIu'i rslales to mlereai on lele PPYmenls 

40.3 Irregular cmie*idiliA'b 

Ftoconciiafcon cf rittSiJar etfppn^lu'p 

Opening hSrjiit 

Irregp'ar dHMfldlluffl-tt#n*rij /car 

ttenliliud in 1hrt current year 

C endorsed or nrfdlfirl all by COjnrJ 

Transfer In MTC&veSiltis for recovery- ftOI fifilTJ&ned 

liregular eapendilLee aASiCnfl toriSrinrrnnrt 


in749 3i4 8S74 3TG 

17&03SBB 1Q7RE1T4 

Yii :af Tss 1-3 T40 n44 


93 TB3 535 72 679 423 

31 362417 in 104 415 


126 U(i jjAB P3 7B3 935 


Cun Id dewdinns frcni lltr procuibmml processes (rivdaiiCAi ort Ihre? written 
duOtaltone. Incrora Ip bidding ante, and ne relevant ogrUracl w lends 
nDcurai laicin) Ibai were app-PHcd cr- (hr Ejuail OTII teing an nrrcrge-i:^', wuft n 
■ujnpassbe io comply *nTl ITe nequmampTls sr Tifwt pioafir alannirg »i>Jnl 
l-awe pieinanled ll-« Humans Due (0 COlY SClS Ihnl were exterdod or renenv&d lo 
slid- an eulerd llisi compear* vc bidding prcueSHJS. *ef<r being tircunwcrled 


ADDITIONAL DISCLOSURES IN 
TERMS OF MuhftCteAL FINANCE 
41 WAteAGCHENT ACT 

41 1 CQiqrlbiirlpris In SALGA 

OpaorQ opleor* 

Connci subsc'ipt o=>s 

Amo Jill pad -butteril 

Ai'miiki ftnl. previous '/fa s 
Salaries unpaid 

41 3 Audit fees 

Opening twlancc 
Ccr'cnri year and t Tee 
AniOuOl ped ■ cutm* year 
ftiroj-d ns d ■ ptev ous stsfli'S 
diisrot' unpaid 

41.3 VAT 

VAT itipj? reeefUBtlKS and VAT oulpu: fifv* “=■ art: dtp™ in rcte ' 2 ,AI VAT 
rcli.rns have tie«n adb>VHller1 by ,hE due data IhiOjflPOul ftp j»pr 


1-695T61 ? <319*231 

3*9 500 


■ 1095 761 

I £96 - r 61 


1959045. 

252* 974 2 529 742 

-11145.534 -569 994 

i 959 C.1 :=■ _ 

H73 740 1 569 C-1B 





















M.isina LpcsI n' .ir ii:ip»l>tv 
NOTES TO Thf FHJANANC 1 AL STATEMENTS 
ra-:hr- ynarended IE- June 2017 




ZOlT 

2 016 

41.4 PAVE dr'JOIF 

Qptrfmy balarCd 


140&23B 

1 191 323 

ClAT««1 year payroll dSAipIrprs 


ZD 7 3D ttia 

ID b .'4 !IDa 

Aholkt! pad cuirent year 


-1&752 13d 

i& Hi 594 

AUKtU |>SCJ - PTBV CUE yasrp 


-1 453 793 

-1 1 E l -373 

Ua slice unpaid 


1 97B 478 

1 add 2DO 

41.5 Psi**l0*i add Hfi(l4tel Aid DedyctMPF 




Opfirunfl balance 

Currcnl .ear naymll detAieli-ars and Council Ceinln'auliDrrs 


20. Till! 72? 

■74fiS3£ 

Anioeni pad - punci't year 


-IB 79-1 795 

-15422 525 

Balance unpaid 


1313 an 

2 071 OUT 

dl 6 Ceiiflellter'ftirrsar coiiadoier acwajids 

Tina IdldMirp Cpuncillara-nac p:raar 

lole 

G aLsI-sndir.i] teas 

Owit-anding 

AWOOM& GMlalanfllng Hh rrpra Iftan &3 


ll -Hi'. fd! days 

morelMPUB days 

days as ai - 




Ipr Itid year united 33 June Z317 

M PItm [371«fl| 

71 751 

3BJ1 

1TS2D 

□ Mamalp !?ES77| 

7 653 

67 

7 SB1 

D Mamala [250601 

■1 574 

4 574 


ToLal 

33 975 

3 552 

25413 

Ipr the year crated 3U June 2316 

M Pftn [371KMI 

It E4H 

- 

11 SAB 

Total 

11&4H 

- 

t'l £43 

42 CAPITAL C0MWTMLNT3 




42.1 Cam mit-nems hi (respect of caprta. expe nd lure 

- Approved and eonhraeted Ipr 


■9 DM Dsl 

5 749 U±Z 

infra SVixclue 


S23S414 

326 SID 

Contmiiraly 


3 11? Ts .1T 

4 923 D23 

• Appr-parte tiA ■roL yei tourtecsed rpr 


27 594 530 

22 900 KM 

Infra sin idfurc 


9 294 COO 

lb 401 DOB 

CCmmuriLy 


IS 70S BCO 

7 503 003 


Dublntal 


37 345 561 28 3.49 342 

' —^- 


CerrmamerH!; r- lespncl Pi operating jrrpent expend iL-re 

-Ant)r-0v«1 And (XpinrACtad Tpl 

Cammunty 

Buda*l & Treasury 

Approved bud not vet contractnE lor 

InOBalMaute 
LammLrity 
BudgSI & "TOSflSuf y 

SubTtrial 


25 nei 55£ IT 1&D CM 


25 CS 1 553 

17 150 KM 

24 4734 B 0 

7 482 OM 

?1 573 4 C 0 

4 $3? non 

2 5 CO ICO 


- 

2 350 COO 


49 534 953 

i* 3J2 3iM 


35 030 3B9 

52 081 93 « 


I d' a I 





























WLSir a Local Municipality 
TOTES TO THEFINAWANOAl. STATEMENTS 
tor the year ended 30 Jimp 2t>1T 


2 QT7 2 016 


f his. CKpcnditurvi iu II he licenced rr-pni 


- fxtotral l.oene 

Go if mi eri Gra nis 

- G'>-i naewineas 


Totui Hhjinc-stg _t2 boi w« 


* 2.2 COMMITMENTS IN R t S-FECT OFF OPERATING UPASES 

ai ihe neporpna date the entity has 
Ouiaiandmu comnitniEnls ureter 
accraling leases •.vnir.h f?-l due g: 

Inflows 


_ 

_ 

eiaiss&i 

2H 64H B42 

25 W1 556 

24 332 09b 


Wiflih enn year 

63 29/ 

-JD H3D 

Total 

Opeiphr-ij Lessee consists or ihe Fdloynra 

Opo-alirq least; peymsnls rflpewH Office spHM pHySPhk by IhH hmndpdily for 

Mdem ol BE vUite spate leased Leases am "efjolialed fer ur ayeisgrt or 1 year 
and have ar annually ecal plan o' D'lv 

65 297 

SC £30 

*3 POST- RETIREMENT MEOIC4L Alt? BENEFITS 

Opening Accrued Lability 

i?eQ6aas 

i iyj eii 

Current- service Cpsi 

1 ?r, 3 1 HR. 

i r-15 si-* 

IrweaL coy. 

1 126632 

H2139 

l.mlrb Lilians iconeliK ped! 

-136 782 

--6S 02a 

Total Annual Expense 

2 M3 973 

1 634 629 

Ajiii.-eriai LossFC-am 

959536 

1 569 296 

Civs ‘lit Accrued Liability 

tS 77B S«1 

12 334 433 


I ie Mime pint ry pnrii' ilns cSflflm pOBl-ffltHemefVl radical Hid L^ isl'ila Tlrsc 
Ted :i!l ad cnronls sec unlurhlftd 

Thews pfCiSCliSnH HHHla'TS Ih8l hf; Mu'iJC-ipaSiys hyallh care aransjfnEnt and 
SuhStty policy W remain aiOUHmad 'i Ihe valuation ispaar; nrd lhal el Ine 

HCIuSi h' aHHainSUDris. made era bo re rut n aiaalse 

In addhQn il is assumed Ihet m> cnnlr hujiijne grp metfe Syria Mm'nipakr 

lizards p-mj-on^ ;s iinnsty ‘on an bT-befanpe shsai v <l-Oe 

Thy Following asHL'-niplidns ware 

uwl 

CHsooutii 3aie 9 fl?& 

HEallb ngne sq&I inlSEon. role 3 1 S% 

Net etclivs dscounl rate I 

The aspjih(»jt>nfl. Oh ihifi ilisc-aunt ihIk wee uasad onmamst vnlunlicriidr-iic 
panpi: which ™ laPINy cbiigano-is am lobcsct-nn 
Senseliviljr of VBluatqn iesijII «i changes m mam ssstveohs-ra 


3«n«ii|luity AaialyalE U='i Old 4£CUHd Liability 


AH6d*ipti&o 

Ch60u ,J 

In se«> icE 

CoFTtmuBtnn 

Talal 


chpngp % 

iEdllh cair infcrhH- 

-H'S. 


15UC6 

3 74 

IS TS 

5Ef>i 


-1^ 


1D23i 

617 

13 23 

-1561 



























Mrtiita LomI Mun^eip^llty 
NdTEa TO THE FIN4NA.NCIAL STAtEMCJjIS 
far the year ended SO Ainr 2017 


2 51T 2 016 


Scn«s.ibv#ty Anyljrsli an currcnL-SL‘rv«;e *ild Irtlereet COlt .JOdJfJOdT 

As.rprnfitHH' Chftfi&r Currsr.l ac rvim ansi injAHKl c.m. 1 Total vhiinqt 1 % 

Hedlhcae nfali&l HR, 1 £?f SOfi 1 373 60S 29fl5 7-DO 23% 

1%_ 1Q0T 600 _ 950 300 _ 1B7&S8Q _ -T6% 


44 CONTINENT l IflRILm 


44.1 Cla-n 


Dlc*iwi Peiu** 

The council n. MP3 5ued by Mr n<dispn Hoiu'p a nan pmclayee fa: leas of 
incamt.The aaM aT inecrie toil is eiliihiiedal 13146000 The Court dele han 
hprin jet It* mu 3 ibll -r. qzinp 

14S 000 

146030 

44.2 Claim 

3-*ecike CcmMcrtiMiwi 

TauhnaiOfi O' i» il’SOt ler !:.rl The clairnlf wap Ihehlnricieahlyle pat damaqe 
tar Hie rerr»ainder □! Ihe-oaulracl 

217a i03 

217.1 IK 

44.3 -Claim 

314 5^ 3 

114 162 


I tic hAcrchies (Ply? Lid 

Thr pSairlif' A-irqies. liial lie Mjriropalily did rol pay them- bne Ml cerfraduSl 
arftoiifH to- additions scd Sltef-Sltor? to It* I SSlny Manyalhela $1atnurn Tender 
4TM3S 

44.4 Claim 


Hhillippui Lbdewilcus von der MWwe 1 -HdE. 1JU 1 -H4L : - I CO 

ftppicari is seeking an rarer la limiter Srd register Erf 1567 & 10f-3 Messme esq 

‘ 2 lo fir. Ho Maul In pay ar amcunl ol H1 S3 £03 00 lhat !•:« CaLrtdl 

agreed to uHl IT 2503 now whiff. :3 far less 9nal !hn yali.pd narfcrd pnoc of :nc 

property Inc currentmartel valLeaf slauds is 203003C Should d>S MUncipSoly 

|0BP It* fare. end amaiirt al HI B44 103X0 wil be Ibsl in v= preess 'File- 

rnjntopaity IdSL Ids eat* 

44.1 Memberaf Council _ _ 

___0-1 944 

Oji.i j ihfr >eer. rermiferaton Id £ QwnsJInr *<mk paused dLe la Ihc. - ., impicubons 
Math zauncil merrbsraiiE Ifie nmrfiit- palely The GS-ncillor origirese ITom Ihe PAC 
94- as «■ year end Ifc ease bedvmsn Mjs na and Couml o< Masridi wa* i»l 
final mid There is BO e<rjljno fJBBP telnwi M r E-E kncca and I fie HAC and Tie 
rajlczrre of lhari cose mphl have eu iinaBCI CO Iheiheoase Between MuStoiy eng 
Meiinfli To? esse fasiirtp nero atoned one the CLcni'lef receded at J m 
da i me 


44.E L'l.i n 

VI MoisOe clams inpl empJnynps er! lha muncippiilv wrangtf an-d malietouilf sel 
fnr law n rrdjwi b f layma a Ifllse Charges <JT pudl C vMmne ard male. p.is 
dannaqn Ip [mopcrly 

4C003C 400 300 


. I fj 
- . ■ ‘ r _ 
























Musina L-tmjI VuniElpallty 
NOTES TO TKEFINAhMClAL STATEMENT 
for (he year ended 39 June 39*7 


jdit a die 

44.7 CLAIM 

United r^cmied cttupcJi m Houin 

jlflLj 


The Spplitaliun by Lftnled reforir chiarch Id knee the munmpolrly xi Irnrshar 
Vblgokfliana M!3,' Karpe- Erf 7*06 Of ir.jSi.iB NprceleLJ EifS in the name 
ihe n (lurch The sppucerll * my. Su nj Ftr a uir o; any danagea 



4*S ClBiin 

Kphn IBaphnge Security 

Matin Maphegn SwtirjJy hes epfAed For pi interim dde LoeeiBfikleaild I«v«w 

Ihe appoinlfhenn err sacurtt. ccmpmy wiihin Pic mjmaiaalriy h-ider ac IhDcnd o* 

Ihe Eriandal pcricd Ihe case ddna-l have any i-inmsl hnhrrg:. Is Ihe 

MUrugpekty 



44.e Claim 

Muiia'Er of walcr affairs 

T'-ib Mn atei v waisr affairs n sung Ihe imsniafuildy lor *alrv £|i$rgrsL. so 1 e 1 
anw.inl dimmed 

1 33b 33“ 


44.1(3 Claim 

MoleAc- Andrew Ncubc 

I nc app oani is seizing me wdH ipdeoiero ihe selltemeni aereefnefil <exr,et ei 
IheSALGBCon coosSiSijCri'ai'anralidi! »an urue- tfl Iheoojitanciolso la 
decline lenninMidn d 1 hn eirpfcrymeri aarlrad as unlawful andhmar.h p'diri 
selllsircil agicembfrl 




4& CONTINGENT ASSET 

Tf>s Muii^paily Eid net hiavt any oantingent assals during (iv: yaar 
*9 RELATED PARTIES 

Vhcmbc Oistrict Murir.ipnhiy 


A* Vhtnvw 0 SlriSl Mjiltepalby >a ihe VUaier Seivcw Aultarily and Musina Local 
Mufitafsalrty i= lh: waler Ears' ces proiiiiar hew ever Ihc server; IestI sg'nemnrJ 
was n dupicc and |hc dlsp-ijs war. lodged «|h NseoiBl Treasury rcy B *i£ 
der.siori r.16 hne deofitin Ir-om NETO'IbI Ti*afiuiY6H« Ihs: all asscls shbud 
be h li e luo* 3 of Vhdrrbe Dislnct M unci pally Ibanplor Musma Lorel Munsr,ine : ily 
w.ll not n-Liln ary wsHsr r.-an&elujns o r esseiB n there Annual Financial 
Shelen-enls The Fblidwiig IrailaatliCm a"? Piwhmd 


46.1 ftece •rabies; voir nan exchange l-ansar.tidnsi 171 1fl?cB2 1 SiA'Jbtlji 

Fwfci is- rials 3 

46.2 Pay-abars Irum CKchanne team-actions 133-28&132 142 334 23? 

Peter 1o rale 13 

463 Key MsjieuertKnit 


” 1 
•J I 












Mgplnp L cc.nl Munir. p.V :y 
NOTtS TO THE FfNAMAhClAl. STATEMENTS 
tor lt»r yeerandMl 30 Jg|i* M17 


J0fr fflio 


46 ».t Sc linnfml cn ctt kAy mnnagemeot personnel ■ rafor la no 1c 26 

QUiet .''emun&won and MfiipesaHon fi'iy.ic&ri lo Hey mBr^gpirsfii &■>$ ihc ■ 

dose family meniedeis (Pi'agrtph 24|bj 

Clung IF# ncpolmg period Ihn M.imcpalrly propped lo:al nciuirc'aSod and 
eompensali&rd or R? 456 -360 96 (201 ?> to ctooe family mamiwca oi end hey 
TiardqKmen! persanie This nirojriL consisls of Ihc remadera; o i o' MunripSi 
smpfoyB® wtpj am clpee nm;ndhers of (hr mqmhcis oil hey rranngnfriert 
person nef. 

46.3.2 RcenuncTatKin Councillors ■ rHar lo pate 1) 


Dui-ia I hie re&cninij Minvj ii# Mumr&pBiflr predfled twsi retnupefBerxi end 
compensalcn or R7B3 1 C<& 94 |201 7j Id dose lainly members Of, ami 
cmira.in'i. 1 his amr<Al penssts ol Ihc nennjncraAcm or Municipal employee wflip 
aneoose members o' toe membe s H Co msdors 

4T EVEMTS AFTER THE REPORTING DATE 

€h ibe 2na Ol July 201 J, an ptfee oomeidr*) munuspel Beeele in ffiB Bo lung 
acleidging In (he mLneiplaily vath rras auned Trie ppalof IbSses lire IP l ie file 
could rep hfidphvmrpd as the oflfine co.id ncc an cccc; sod an ;l in eeclaredd 
&ime Pier# by [he poii.e »e could poi newnmine n-# carrying vci^e or iha easels 
nl Ihs limeal reatrtirp 

4K KEY SOUHCES OF E&miA'IOh UnCERTAlMTlf AND JUDGEMENTS 
Th 9 tnlldMng area* irwn tJa a sign ftearrl nng>«! sf cs: mafipn jnoeria.nly 


iJeefij 11 vee aid r acidic vetoes oi properly. piece entf ecupmsm 

Keen.ivap e- amciLrrls ol p rudery planl ann equiemenl 

Picnrisicr toi retesbiliieikHi ONflrtdrri yiles (d'Scan* 3W used. "umbei $f yeas. 

Pnrseal valLeof defined L-enefil 

oljliqal.icri 

Piovision foi duLblfii delile 
HppeBrowiI cf «wts 
ProMsipn toi lonq lerm service swaid 
Fa* Value 

The follcwna areas nvdtrtd ludgeneilS. apaH Ftoffl |h06fi invalvog eddnialkice 
dindcKicd aboi.'d, rnnl rTianpqennrl han rradr inane prncesso) appyriq the 
Plud Openly 3 SCOOurong po’icies end lld?| Peii# the rnwl sigraPcanr AllccJ-cm IPjc 
airojnls netdqrr sea ih nie financial iToifiimerfli 

linparne-ii of sssea 

Pmaieiprs, 


i 
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Mi ihi'tA Local Mufihdpalrty 
UQTE5 TO THE FiriAUAteCIA/L STATfMFMTS 
Imrtte vMf MM 35 Ain* 2017 


2 CUT 2 516 


4fi Rl =•-< MANAGEMENT 
*B.1 CItN flat aKposime 


C Wit nM. consuls mainly a I cash depos- (re essh «*i -Alenls Irasc {tebais 
T;ie niudicipfllily onV teiwsil* cashwilh major harks VAttT hijjtl qu&kly-Siedl 
nlandi -13 and Imils trxptiSLrfi K) any ore cctjnler-paly 

Trade receiveties aHrUMlB# a ^tespnted ei.slwnnr Base Mnnpcmerf evaluated 
cn*drl risk rolalmg 1o ojsfcmers on Hiartadrtfl treS-S If ■su&lbmnr: jy 
mdeiifirtJfiiiUy latad. thew rjihryj. .arc- -.iseri Otherwise, if Ihteie re- rW irictepfindnel 
ruling nskoanlrd usd-sufiis Ite credit flCreMy the customer. eating nTiPasoajnl 
lie iir.u v. a pmrimn past experience ea j other IfeClor*. IncIwidiiSl nsk I.hiiISi are 
set iiaaeddn iiHeinfil of firn'nui unrigs in accercanoe with 'inif.re 4* by Ite 
board The j! isalonol modil Irmilfi Id regularly mmmied Sales l&relari 
Customers gr* srvnlnd in cash o' unro maior aittdM *a''ds Ci fitU ga a cartes; 
irwanoo re purchased nyhsn decTinrr Anptapnale 
There Aere notfhausjBsltl 5>e rrek management m the current year 
Finance assets opcsed to Credit ink St yfiiar-ate vrena h. Bp Haras 


ABSA. Sank - Freed ncpfiKils 
.ABSft&ank CurrerTl'Cheuije SCCCtjrin 
Trade and alter rMSivgfttes 
Vat fteceivablE 


1? 409 

11 676 3T5 

1 I^B 01 7 

7£4 HEkT 

7?A aTiH £11 

1fi7 Ifftl M4 

K352Gofi 

57 5.17 749 


Tneae&Shrnfea ■'ppresA'il thie maximum exassu'e lottedl. ifik 

Pie niuriupakr re axposred Id an AH-ISA barn. gLsrariee ir lavc-cr -uf EdkOT! 

49 2 L iu .iiciity risk 

~1 1 le rnUI>IjiP£■ Iily'?- nek In lirx indrp-is arnsiJtol the Iurds avuitaL-lu LO Wvfif TliIjj'-B 
ccnirilmenls The rhiuilidpaky murages ItqvUftly nsk through an ongong revet* 
crt li.li m cram mi I man Is and cede lac ti lies. 

Cash *v/t forecasts flier fjrapsred grid Adftq.iato utifaed bcrrn»inG -ashhes are 
monitor mi 

the table below analyses Fifl rauflCfBlftfa htenpo! nab hires mlorelevant 
mgltirilj' groupings h.sired on Ihe reman-.-iy period fil ihe Slswnwit rrf Hngricial 
l^isflidi'i lome OOfitrflClMSf mBljurily dale The amounrls diso ostii ii'i (Tie (iSfcka are 
me contractual unoisuiiuibec teSh Hows 

Them 'worn no -ihonpes to Ihe IquOity SnO risk maniigomgnt n Ihn cijrenl year 


tor rliA year Aided 30 June 2d ' 

loss then 1 yean 

Uci*con 1 and 2 
yefirfi- 

Between 2 and 5 
yaw 

CJstrS yaars 

COOBtjmeh ®H»sil 

T-$de terStlfft’ liwi -nxc.'iarqe Irarsachon 

Trade pSpSti fire Troni ion e^fiar^i Iraasaclisn 

Long teiri Ljauhes 

211 551 337 

313 36” 559 
? 465 337 

7 465 CCS 

H 923 643 

A +M nm 

Fnaran lease; ebrqalmn 

LhSuEnl qrsH 

Vheiibe 

3163535 
12 '-9 J Q46 
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MOTES TO Tht FlNANANClAL STATEMENTS 
H# IN: ended 30 June 2017 




3 517 

201& 


lou- ih« ytw emfeei 30 June 2Qi6 

lesaihsii 1 yea* 

1 8rtd ? 

yn.irs 

emw24iiiJif OvaTS yema 

Ccnsuvie,- deposit 

Trade ffaysbtaa frwn euchaaca ns’isaclicr 

Trade payables froTi non oehaige liansaalian 

Lorn; norm Linhihlins 

Fmar-ce leeee otmeeon 

UrisLt: || Sharn 

Wieirbi! 

S&1 €90 533 
r3320 970 
S 1F7 659 
34 ■5W 

2 B54 356 
13 926 520 

fi-DTH TOS 

B037 7HR- 

4 -136.5112 


43.3 htcrual ra:i' risk 


"Ti e- immitapalrty ■ nleres! rale nsfc arisen 1cm long tern bcnnvnngz BoTowings 
issued =n vsr.aniij rasas gxpcKA Ihn qr'rnip :m (visM u* mlri Ml rm nsk 
BOflBAmiaS 'aaiiell 31 Hiifij riLei frte i^i ji’ 4trji-BJilh- Vi fen inHTaSI raw 

risk Mmiiipalrty porcy is la mamlarn approxniatelir &35i. of Ms handlings in lined 
tala ira 5 njKicnls rnrt *ijn@ no (Jnar.ge* lo the Iris ns k r*a m llm rnir'anr! jioar 

Ai y^ar end. Inarysel ln3tTUf*«Ht3 


ABSA Lccn 

- LESSALoan 

- HijrttTin 


53 OPERATIONAL GRANT EXPENQITLfRE 

n-iancs Man-ane'iiefi! KranL|TMG| 

MjnlccEH 5j'5®m Irv’tfrm&Tier'n Gnenl |WS*0) 

EPWP 

TOTA4, 

£1 INCOME FOREGONE 


Assesrncri Rales 
TOTAL 

52 IN-KIND □□NATIONS AND ASSISTANCE 

the mriricipalily recavpi a donalienol a byfedng J ron KH 4ana fairly liusi 
cLmi-jg i&'io rwisfKtffl! yeai The essere receded «ere cap4aif3«l end 
recorgrised in toe asset regisler and & donation income mis recnjanised 
secerning 


T i?i 111 

in ?ifl n?o 

13 042 229 
IjTSa S2H 
S4&34 

IT 410 F01 

22 315 &5H 

1 625 390 

1 603 002 

- 

520 003 

■ 1! i' j UHL 

1 112 LXJJ 

STfWflntf 

3 5SSOOO 

690 296 

U4J 123 

U99 396 

023 12J 


- 

620 COD CO 


•, J 
• ■ ■■ j 












M.is iw Local WwnitiiwlHy 
NQTF5 TO THE FIMANATJClAL STATEMENTS 
Jiorlhc year c-idciJiD Airtfi 201T 

:-a^7 2 Dis 


M RETIREMENT BENEFIT Itff QFtMATIQN 
(Teamed contribution plan 

Tha MlOwtflfl fli'f defined comtuton plans Jar' MurjcipaJ persidh 'one 
MLricipal E-npl^MS Perry cn rjrd. 3ALA PfliejIOh Fund. UJatonal Funetar 
MUTOlpal Wh-Tiers These cenlrtiulimi have been expensed 


Dellnnd bnnetiE plen 

I hr retewing arededned benefit plana Municipal Gi'-Siuity FjIXt ThiE-pIan 1$ m: 
I«89l6d « deiited benaftl Mens « deleted cw IrtS 19 tLt are accnnhn: fci S5 
defined oanlribulian glare The >S in line v*th lh>e etiemplinmn IAS 19 par 30 
rvhrrhi stales Ihal where ntarmatim requied fu- picpiei defined benBfil plan 
flCCPcrilif'9 it> HOl Si-alleble in re&pcc.: el rrufci-ernplcyer and stale dSans. IhaSd 
s'idu d be abcojrCed ler a;- Ob' nec comritxnor plans The rniTtiopalily has beer. 
iirrWJOtflssliil n Dtilam ng ine necessary 'nfciTalKiri lb Supped proper defined 
benefil plan aciOjning due »resir itiposeo try Ihe muili enptojW' pur II 
is Ihe-elire deerned imp™ dice He IP OtOSiil Ihie elCrrnnlipn al a snrnblr level el 
delPil 

Certain employees of the iruie pal-i?beb"SJto<1e J&N Mur>dpel pension Itinn 
PAjniCiCSi EihfPOyHee Pension Hard. Pension Fund haliuTai Flitfd Ipf 
Municrptf Wdiknia Thfi IWSI resent eKoFnei L'alnahcn was done n 2Pl 7 These 
vaiijalidns irdicalethal the plants yi a SPorid financial position 









M-asna Loca Municipality 
NOTES TO THE FINANCIAL STATEMENTS 
lorIhn year ntiden 311 Jnnc 2L17 


}fl17 ZC-1S 


DEVIATION FROM PHCiGURtJrtLNT 

^ PROCESSES 


Supply Chain Rep ulalioii J5i2: 


Department 

1 Isciiiilchpl DApannwrH 
&A Qscdliars 
Suppler - Vs 1 iopr 

Onvlplinn dim Ip spie aro'drtcr ar Ihs requiiSd SttvKB 
34.2 CpLirmi General Eopen'd* 

53 OCCflMpns 
Supplier - VS'ipus 

DeviSliPrt dut CO 500 pnpL'.fJijr t)l Ihn required service 

R4 .1 .duiiqiic J. Treasury Ollice 

£ QpsaliPra 

lle.iatiOT due ■n sate provider or lhs mquflfid afcvis* 

Sappier Varinus 
S4.4 Community SeryitGe 
4 Onnalipn 
SLpsue- - various 

OSPSion ri.4j Ip icilc prouder pf tne rccurse- ser-ica 
34 3 CarpnTate Services 

21 Oecsfetre 

Suppler Uarous 

DsvojIkii- du$ 10 E*J& P- Ihe mqj rnd service 

rM T, Municipal Manager Otlice 

22 Ciscdlrans 
Suppler ■ VAnaiJS 

Dcvialisndjs sp s:1e aioviiier C4 lh0 ■Mfci'ed fcflru.GA 
iJ.T Interpialed DevelOprt'GiM plsm 
1 CtewTWn 
■Supplier ■ Various 

Ot-JiSli^Tdm) Ip j.oo pneAdc'ol Ihe leqjued ssivce 
34.H Mayor:; OHmc 

22 QccaUOrq 
SpppiiflT - V0PWJ5 

np.iaflpn due ta so.e prav der al Ilia required aarviW 
$4 3 IT nepianmcnt 
3 OnnaliPTrs 
SLpprtfr - VflrtfflJB 

C 0 os;on pyeKf idle prcR'jder of the requrea asrvioa 

TOTAL DEVIATION 

There was na-P:i-«- mu- £*1Pp|i8i'C0 “»i|h sechnn 1Z5|2 ife Jof‘S tt UFMA 


538 116 

V ER4 67H 

1 17b 428 

1 141735 

202 035 

L!E8M 

118254 

143 79® 

m 034 

210 8C6 

056 394 

417 

13 74 S 

* 

El bD2 


*47 



4 343 HGO 3 GO I 103 


35 COINS CONCERN 

The munsipalrty PiPurcd-a surplus 0 J H4 554 437 during Ihc year ended 3D Juts 
jg -.7 and joi h R 7 Q ise bH 6 anc as cf Tiai dale. mt muNGipsrity omrem 
liabilities atfgedM ilE cumem asses hyR'ES 164 12 2L13 R172295 3.12 

&G AWARD T&CLOSE FAMILT NIEMSEHS 

ULf ng thn year 20l 412015 It* nkjAtopsHty pyade an award la a sneurty services 
1 i a COmpSiTf whpfifi niiecKirwhe tus a close (anty qiftTlser-erhiACiired hj- Ihg 
nun cipq ily Ihe award v»as fix an srroiinJ el 28 2L4 OSD SI p«r a period uf 3 
yean; 























Mils .in Local Municipality 
NOTES TO THE T IRA HANOI AL STATEMENTS 
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201T 2fl16 

5T.1 STATEMENT QF R i IDC F TFO FIKANQIAI PEFIFC.WANCE 
EnpiBnfltiw ei Varieties 


Receipts 

Rental rtf '^aliliefi sop eq jiprrodl 
rrteroti rwesimenl 
miBreBi- outstandios deHore 

tAjfii&pal properties .yfiie ienleUiu>er Ihfin expected 

IrtcTcat en tin ipng Inrn- imostmecJ: wey sodar OuUasled due tfi ixr cash Ikw taiecasImB 

This. istlLeld an ncease or Ihenjin&ei oh debtors ndl fta^rg Ihgrr eppptJndp. pr.niTifi 

Tinea 

Pfiyin+rrlfl 

Tne muncipalily did r»i aracipnx! an ncrc&ut on top r-i-ritf> o# :-.sf*c *r*S 

Ernclcyce rnlalcd cost 

H rd i-ciri!:-. 

□npmnahpn Ifnp^reP’ieTl 

Other rmplerefe 

Trsneier Bixj^fania 

Tnn is due to an ncmaBp enwarje* as per irn hfigpididg IfllXXir CftWCS 
ayeeiTien; 

Thus. it due (0 urn dfilXO'fi iBI ptying Tree auOTJrts- ir tree ard ircst til ihcrr. twin} drMjtrlh.il 

Thftifi dueB ieds.s.fisintj'11 on aseM iiles and aslad. -maarrarl cm mans less lirpr onlipipqlfie 

An liipiedne On repairs aid :r» ■••scarce od Heclncity osir bjlxin it.in In staler CSDIOB 

Ttie inubiciaalitir had mere Innipenli IhanwE anlrcicated n Iho 7[i 16-7017 financial year 

Fnance charge* 

Inc ccuanthart pians Intnancenvrphmery pm<j eqmptnenla aftaiDIfi liriMialfol 
the 'ti'onosl perdue toetth Fm*-teotlairfias-t had aianrcci iDtuylhern cash 


57.! ST4TCMt.Nl OP COMRAkISON BUIKt! FINANCIAL POSITION 

ASMtS 


Cast 

Ihn: diHerenoe is due to-S Ttfl I'kink^Ofll^ ecHfifilihSi :cr>er sash Ihan arricipaled 

Con&unrer deulo-a 

Olhcr renriL'APIes 

VAT raaeirablss 

InvenBry 

The difference as a resnll B’aoerprnir.iSrjgLdh conisi.imer' (leolWB. ;l fitters, op 1. paying IhSr £C0iiurfl. 
Tha it (Sufi loftlfi liability Insl Ftfi inuniepaily owes to Vhcrtdc clstnet Mpnppaity 

1 hs is cue Ip sn increase on Ihs numtsfir qI unOBiO SUpfile'fi fit r®Si d id 

TfSParer Ut-LrATiei'ilMper ertenhur Id slands resurkng n mere stands Oipenserl n ihe iiirrerrl yfifir 

HOP CLUrfiPI Assets 
invest menls 

InveslineMl p^epert) 

HPE 

llehlape Assels 

Qi&h now pr-oWeidiP RdOrty |he rfiLrtftpdily Id mvest ess 

The Municipality awe ink!rmng InauclAn more piOpanHS under lAvefiijhlfii t uiouehy Ihan aslaal 
iPBfiinhfint On idaUa ard YttiLLe alts od asssls rehallir; cid Ihn Ihe-carrying u^lug inss thifir. eniCipete; 
l he Idinn fjpelily <li.1 r^l hstdoer Br hereegfi asee.s h !he emeu! yea 

Ihe nrudcpakty planned Ie purchase a OlH syslnn-. n the curredl yfifli Il'ich vntjud 
ids.ill Id an XHjreew Old |he CBr^ra ualufi |.V niar-gtAfi al uwever due la Edsh llr* 

Inlanptile asselr; 

pfOLifiihfi we Could rol pj-Lhffise Ine sotfaare 

Current Liabilities. 


Bo TOwny 

Cpnpuimsf depOBW 

Tde MjriEipalily was panning (a rraw; a pre psymaniM. on ITer tOfln eooourt:- 
hmxRuijr Owe to eesMKW proWemB etptfisnced ri Ihr 2Cn&'17 finadaa’ycai inn 
pie pevi-Ki i-s cuud 'IP! ue made HPwever Ihe nmjriEtpalily is hnnrasidg lh?ir 
dbligalipris 

nijo lo cet-d Psw pnot)bn '4 lids Mixuo ps Ily asclU not pa>- al ther credilcts n lin e 

Trade ard older parodies 

CaiELldtiods sf prpyisnrs arc cihmalrs rand as a ’eWTtnB b.idaeon ihifi n gni 

PTpMlBOhfi 

not tm plpfifi to red>!y 


57.3 STATEMENT Of COMPARISON BUDGE I CASH RLOW 
Hncelpsn 


Rale payers and olner 

□rtoars in Ihe pseylpt* f fts r |Wsirg |her esooum etuilirg m the d ^'e ice 

gpyfitmufiin QrfiitLe-ufiprfitmg 
Opierrmcnl Orarts-Capilal 
tnoereit 

This is due lo eguat-jple sh.d e gsanls rctrpceiunid as per ihe nyRA al'oceIksn 

Th.s is sue LounporppielfldpiiotKtB si ye* end 

Cess nveslrnenl ctje Ip cash lie* conslrarrs 'Kuinng in IfiSE- ildfirepl TfOm 

Payments 

Strppiere end fii-ipksyeei 
'Srcnce charges 

Ti'snsrfiis siiii prunls 
proceed nn dspopsi o? epselt 

Capilal assets 
[whh in rmenofi lesse 

COecease Long ten® Lrani 

Incrfififie n co. isjinei deposil 

Pnoi yeai accruals t*a sdlanes and sudpiers causing ihr cUlarenpBs 

T his ip dt«a |p Irie'fiSl OP It^np nsL pSid Ol year end 

The diuncjpciily had na'c irdgcdls Ihan wc: anllpipaie.'J id |he SCIB SCilT Sitanuial 

Budfleted i.r>d h i ippgpaj-eru ard olhe- 
Eudgelcd urvlnr MlCi A id pv.d ha«enufi 

Pudyeted under Ihe fnandal posilicn 

Im ktghied i-ndpr |he1j)Brcjfil pomhon 
budgeied under Ihelnarcinl con her- 


“i 




Musina Local Municipality 

APPENDIX A 

SCHEDULE OF EXTERNAL LOANS 

as at 30 June 2017 
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